Walker Chandiok & CoLLP

Walker Chandlok & Co LLP
L 41, Connaught Circus,
Quter Circle,

New Delhi - 110 001

India

T +91 11 4500 2218
F +81 114278 7471

Independent Auditor’'s Report

To the Members of Akumentis Healthcare Limited
Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Akumentis Healthcare Limited (the
‘Company’), which comprise the Balance Sheet as at 31 March 2022, the Statement of Profit and Loss
(including Other Comprehensive Income), the Statement of Cash Flow and the Statement of Changes in
Equity for the year then ended, and a summary of the significant accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (*Act’) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India including Indian including Indian Accounting Standards (‘Ind AS') specified under
section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015 and other
accounting principles generally accepted in India, of the state of affairs of the Company as at 31 March
2022, and its profit (including other comprehensive income), its cash flows and the changes in equity for
the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10) of
the Act. Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India ('ICAI")
together with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the rules thereunder, and we have fulfilled our cther ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Information other than the Financial Statements and Auditor’s Report thereon

The Company’s Board of Directors is responsible for the other information. Other information does not
include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.
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Independent Auditor's Report to the members of Akumentis Healthcare Limited on the financial
statements for the year ended 31 March 2022 (cont’d)

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

The Director's report is not made available to us at the date of this auditor’s report. We have nothing to
report in this regard.

Responsibilities of Management for the Financial Statements

5. The accompanying financial statements have been approved by the Company’s Board of Directors. The
Company’s Board of Directors are responsible for the matters stated in section 134(5) of the Act with
respect to the preparation and presentation of these financial statements that give a true and fair view of
the financial position, financial performance including other comprehensive income, changes in equity
and cash flows of the Company in accordance with the Ind AS specified under section 133 of the Act and
other accounting principles generally accepted in India. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets
of the Company and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

6. In preparing the financial statements, the Board of Directors are responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the Board of Directors either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

7. Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

8. Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Standards on Auditing will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

9. As part of an audit in accordance with Standards on Auditing, specified under section 143(10) of the Act
we exercise professional judgment and maintain professional skepticism throughout the audit. We also:

s |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control;

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the Company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls;

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;
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Independent Auditor’'s Report to the members of Akumentis Healthcare Limited on the financial
statements for the year ended 31 March 2022 (cont’d)

» Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of
our auditor’s report. However, future events or conditions may cause the Company to cease to
continue as a going concern; and

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

As required by section 197(16) of the Act, based on our audit, we report that the Company has paid
remuneration to its directors during the year in accordance with the provisions of and limits laid down
under section 197 read with Schedule V to the Act.

As required by the Companies (Auditor's Report) Order, 2020 (the ‘Order’) issued by the Central
Government of India in terms of section 143(11) of the Act, we give in the Annexure | a statement on the
matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

Further to our comments in Annexure |, as required by section 143(3) of the Act, based on our audit, we
report, to the extent applicable, that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit of the accompanying financial
statements;

b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

¢) The financial statements dealt with by this report are in agreement with the books of account;

d) In our opinion, the aforesaid financial statements comply with Ind AS specified under section 133 of
the Act;

e) On the basis of the written representations received from the directors and taken on record by the
Board of Directors, none of the directors is disqualified as on 31 March 2022 from being appointed
as a director in terms of section 164(2) of the Act:

f)  With respect to the adequacy of the internal financial controls with reference to financial statements
of the Company as on 31 March 2022 and the operating effectiveness of such controls, refer to our
separate Report in Annexure Il wherein we have expressed an unmodified opinion; and

g) With respect to the other matters to be included in the Auditor's Report in accordance with rule 11
of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best of
our information and according to the explanations given to us:

I. ~ The Company, as detailed in note 31 to the financial statements, has disclosed the impact of
pending litigations on its financial position as at 31 March 2022:

. The Company did not have any long-term contracts including derivative contracts
there were any material foreseeable losses as at 31 March 2022:
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Independent Auditor’s Report to the members of Akumentis Healthcare Limited on the financial
statements for the year ended 31 March 2022 (cont’d)

iii.  There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended 31 March 2022; and

iv.

a. The management has represented that, to the best of its knowledge and belief, as

disclosed in note 46 (e) to the financial statements, no funds have been advanced or
loaned or invested (either from borrowed funds or securities premium or any other
sources or kind of funds) by the Company to or in any person or entity, including foreign
entities (‘the intermediaries’), with the understanding, whether recorded in writing or
otherwise, that the intermediary shall, whether, directly or indirectly lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Company
(the Ultimate Beneficiaries’) or provide any guarantee, security or the like on behalf the
Ultimate Beneficiaries;

The management has represented that, to the best of its knowledge and belief, as
disclosed in note 46 (f) to the financial statements, no funds have been received by the
Company from any person or entity, including foreign entities (‘the Funding Parties’), with
the understanding, whether recorded in writing or otherwise, that the Company shall,
whether directly or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party (‘Ultimate Beneficiaries') or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries; and

Based on such audit procedures performed as considered reasonable and appropriate
in the circumstances, nothing has come to our attention that causes us to believe that
the management representations under sub-clauses (a) and (b) above contain any
material misstatement.

v.  The Company has not declared or paid any dividend during the year ended 31 March 2022.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No.: 001076N/N500013

— T

Tarun Gupta
Partner

Membership No.: 507892
UDIN: 22507892AKRHXW8208

Place: New Delhi

Date: 10 June 2022
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Annexure | referred to in Paragraph 12 of the Independent Auditor’s Report of even date to the
members of Akumentis Healthcare Limited on the financial statements for the year ended 31
March 2022

In terms of the information and explanations sought by us and given by the Company and the books of
account and records examined by us in the normal course of audit, and to the best of our knowledge and
belief, we report that:

(i) (a) (A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of property, plant and equipment and right of use assets.

(B) The Company has maintained proper records showing full particulars of intangible
assets.

(b) The property, plant and equipment and right of use assets have been physically verified by
the management during the year and no material discrepancies were noticed on such
verification. In our opinion, the frequency of physical verification program adopted by the
Company, is reasonable having regard to the size of the Company and the nature of its
assets,

(c) The Company does not own any immovable property (other than properties where the
Company is the lessee and the lease agreements are duly executed in favour of the
lessee). Accordingly, reporting under clause 3(i)(c) of the Order is not applicable to the
Company.

(d) The Company has not revalued its Property, Plant and Equipment and Right of Use assets
or intangible assets during the year.

(e) No proceedings have been initiated or are pending against the Company for holding any
benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and
rules made thereunder. Accordingly, reporting under clause 3(i)(e) of the Order is not
applicable to the Company.

(ii) (a) The management has conducted physical verification of inventory at reasonable intervals
during the year, except for goods-in-transit. In our opinion, the coverage and procedure of
such verification by the management is appropriate and no discrepancies of 10% or more
in the aggregate for each class of inventory were noticed.

(b) The Company has a working capital limit in excess of Rs 50.00 millions sanctioned by banks
based on the security of current assets during the year. The quarterly returns/statements, in
respect of the working capital limits have been filed by the Company with such banks and such
returns/statements are in agreement with the books of account of the Company for the respective
periods, which were not subject to audit/review.

(iii) The Company has not made any investment in, provided any guarantee or security or
granted any loans or advances in the nature of loans, secured or unsecured to companies,
firms, Limited Liability Partnerships (LLPs) -or any other parties during the year.
Accordingly, reporting under clause 3(iii) of the Order is not applicable to the Company.

(iv) In our opinion, and according to the information and explanations given to us, the Company has
complied with the provisions of section 186 of the Act in respect of loans and investments.
Further, the Company has not entered into any transaction covered under section 185.

(v) In our opinion, and according to the information and explanations given to us, the Company
has not accepted any deposits or there is no amount which has been considered as
deemed deposit within the meaning of sections 73 to 76 of the Act and the Companies
(Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, reporting under clause
3(v) of the Order is not applicable to the Company.

The Central Government has not specified maintenance of cost records under sub-section
(1) of section 148 of the Act, in respect of Company’s business activity. Accordingly,
reporting under clause 3(vi) of the Order is not applicable.
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Annexure | referred to in Paragraph 12 of the Independent Auditor’s Report of even date to the
members of Akumentis Healthcare Limited on the financial statements for the year ended 31
March 2022

(vii)(@) In our opinion, and according to the information and explanations given to us, undisputed
statutory dues including goods and services tax, provident fund, employees’ state
insurance, income-tax, sales-tax, service tax, , duty of customs, duty of excise, value added
tax, cess and other material statutory dues, as applicable, have generally been regularly
deposited with the appropriate authorities by the Company, though there have been slight
delays in a few cases. Further, no undisputed amounts payable in respect thereof were
outstanding at the year-end for a period of more than six months from the date they became
payable.

(b) According to the information and explanations given to us, there are no statutory dues
referred to in subclause (a) above that have not been deposited with the appropriate
authorities on account of any dispute.

(viii)  According to the information and explanations given to us, no transactions were
surrendered or disclosed as income during the year in the tax assessments under the
Income Tax Act, 1961 (43 of 1961) which have not been recorded in the books of accounts.

(ix) According to the information and explanations given to us, the Company does not have any
loans or other borrowings from any lender. Accordingly, reporting under clause 3(ix) of the
Order is not applicable to the Company.

(x) (a) The Company has not raised any money by way of initial public offer or further public offer
(including debt instruments), during the year. Accordingly, reporting under clause 3(x)(a) of the
Order is not applicable to the Company.

(b) According to the information and explanations given to us, the Company has not made any
preferential allotment or private placement of shares or (fully, partially or optionally) convertible
debentures during the year. Accordingly, reporting under clause 3(x)(b) of the Order is not
applicable to the Company.

(xi) (a) To the best of our knowledge and according to the information and explanations given to us, no
fraud by the Company or on the Company has been noticed or reported during the period covered
by our audit.

(b) No report under section 143(12) of the Act has been filed with the Central Government for the
period covered by our audit.

(c) According to the information and explanations given to us including the representation made to
us by the management of the Company, there are no whistle-blower complaints received by the
Company during the year.

(xii) The Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it.
Accordingly, reporting under clause 3(xii) of the Order is not applicable to the Company.

(xiii)  In our opinion and according to the information and explanations given to us, all transactions
entered into by the Company with the related parties are in compliance with sections 177 and
188 of the Act, where applicable. Further, the details of such related party transactions have been
disclosed in the financial statements, as required Indian Accounting Standard (Ind AS) 24,
Related Party Disclosures specified in Companies (Indian Accounting Standards) Rules 2015 as
prescribed under section 133 of the Act.

(xiv) (a) In our opinion and according to the information and explanations given to us, the Company has
an internal audit system as required under section 138 of the Act which is commensurate with
the size and nature of its business.

(b) We have considered the reports issued by the Internal Auditors of the Company till dat
period under audit.

Chartersd Accountants
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Annexure | referred to in Paragraph 12 of the Independent Auditor’s Report of even date to the
members of Akumentis Healthcare Limited on the financial statements for the year ended 31
March 2022

(xv)

According to the information and explanation given to us, the Com pany has not entered into any
non-cash transactions with its directors or persons connected with them and accordingly,
provisions of section 192 of the Act are not applicable to the Company.

(xvi) (a) The Company is not required to be registered under section 45-IA of the Reserve Bank of India

Act, 1934. Accordingly, reporting under clause 3(xvi) (a), (b) and (c) of the Order are not
applicable to the Company.

(b) Based on the information and explanations given to us and as represented by the management

(xvii)

(xviii)

(xix)

(xxi)

of the Company, the Group (as defined in Core Investment Companies (Reserve Bank)
Directions, 2016) does not have any CIC.

The Company has not incurred any cash loss in the current as well as the immediately preceding
financial year.

There has been no resignation of the statutory auditors during the year. Accordingly, reporting
under clause 3(xviii) of the Order is not applicable to the Company.

According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realisation of financial assets and payment of financial liabilities,
other information accompanying the financial statements, our knowledge of the plans of the
Board of Directors and management and based on our examination of the evidence supporting
the assumption, nothing has come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report that Company is not capable of meeting its
liabilities existing at the date of balance sheet as and when they fall due within a period of one
year from the balance sheet date. We, however, state that this is not an assurance as to the
future viability of the Company. We further state that our reporting is based on the facts up to the
date of the audit report and we neither give any guarantee nor any assurance that all liabilities
falling due within a period of one year from the balance sheet date, will get discharged by the
Company as and when they fall due.

According to the information and explanations given to us, the Company does not have any
unspent amount in respect of any ongoing or other than ongoing project as at the expiry of the
financial year. Accordingly, reporting under clause 3(xx) of the Order is not applicable to the
Company.

The reporting under clause 3(xxi) of the Order, is not applicable in respect of audit of financial
statements of the Company. Accordingly, no comment has been included in respect of said
clause under this report.

" For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No.: 001076N/N500013

QoW

Tarun Gupta

Partner

Membership No.; 507892
UDIN: 22507892AKRHXW8208

Place: New Delhi

Date: 10 June 2022
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Annexure Il to the Independent Auditor’s Report of even date to the members of Akumentis
Healthcare Limited on the financial statements for the year ended 31 March 2022

Independent Auditor’s Report on the internal financial controls with reference to the financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (‘the
Act’)

1. In conjunction with our audit of the financial statements of Akumentis Healthcare Limited (‘the
Company') as at and for the year ended 31 March 2022, we have audited the internal financial controls
with reference to financial statements of the Company as at that date.

Responsibilities of Management for Internal Financial Controls

2. The Company's Board of Directors is responsible for establishing and maintaining internal financial
controls based on the internal financial controls with reference to financial statement criteria established
by the Company considering the essential component of internal control stated in Guidance Note on
Audit of Internal Financial Controls over Financial Reporting (the ‘Guidance Note') issued by the Institute
of Chartered Accountants of India (the ‘ICAI'). These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of the Company's business, including adherence to the Company's
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Act.

Auditor’'s Responsibility for the Audit of the Internal Financial Controls with Reference to
Financial Statements

3. Our responsibility is to express an opinion on the Company's internal financial controls with reference
to financial statements based on our audit. We conducted our audit in accordance with the Standards
on Auditing issued by the ICAI prescribed under Section 143(10) of the Act, to the extent applicable to
an audit of internal financial controls with reference to financial statements, and the Guidance Note
issued by the ICAIl. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls with reference to financial statements were established and maintained and
if such controls operated effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements includes obtaining an understanding of
such internal financial controls, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company'’s internal financial controls with reference to financial statements.

Meaning of Internal Financial Controls with Reference to Financial Statements

6. A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles.
A company's internal financial controls with reference to financial statements include those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial stater eSS

Chartered Accountants



Walker Chandiok & Co LLP

Annexure |l to the Independent Auditor's Report of even date to the members of Akumentis
Healthcare Limited on the financial statements for the year ended 31 March 2022 (cont'd)

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

7. Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to financial statements to future periods are subject to
the risk that the internal financial controls with reference to financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such controls were operating effectively as at 31 March 2022,
based on the internal financial controls with reference to financial statements criteria established by the
Company considering the essential components of internal control stated in the Guidance Note issued
by the ICAI.

For Walker Chandiok & Co LLP
Chartered Accountants

En's%gistration No.: 001076N/N500013

Tarun Gupta
Partner
Membership No.: 507892

UDIN: 22507892AKRHXW8208

Place: New Delhi
Date: 10 June 2022
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AKUMENTIS HEALTHCARE LIMITED
CIN-U72900DL2010PLC206414

Balance sheet as at 31 March 2022

(All amounts in millions uniess otherwise slaled)

As at As at
Rerialare Notes 31 March 2022 31 March 2021
ASSETS
(1) Non-current assets
(a) Property, piant and equipment 2 14.38 7.68
{b) Right-of- use asssts 2 and 40 26.66 9.27
(c) Intangible assets 2 0.80 1.29
(d) Financial assets
(i) Investments 3 . 1.00
(ii) Loans 4 - 53.55
(iii) Others financial assets 5 9.77 10,98
(e) Nonecurrent tax assels (net) 4093 =
(f) Deferred tax assat (net) 16 103.02 113.65
(g) Other non-current assets 6 0.36 0.30
Total non-current assets 195.92 197.72
(2) Current assets
(a) Inventories 7 308.21 215.69
(b) Financial assets
(i) Trade receivables 8 302.97 133.06
(i) Cash and cash equivalents 9 72.70 21.48
(iii) Bank balances other than (ji) above 10 430.30 377.33
(iv) Other financial assats 11 - 16.90
(c) Other current assels 12 24.18 26.64
Total current assets 1,138.36 791.10
Total assets 1,334.28 988.82
EQUITY AND LIABILITIES
Equity
(a) Equity share capital 13 0.58 0.56
(b) Instruments entirely in the nature of equity 13 0.59 0.59
(c) Other equity 14 375.14 176.81
Total equity 376.29 180.96
LIABILITIES
(1) Non-current liabilities
(a) Financial liabilities
(i) Lease liability 40 11.44 -
(b) Provisions 15 40,28 39.17
Total non-current liabilities 51.72 39.17
(2) Current liabilities
{a) Financial liabilities
(i) Trade payables 17
~Total outstanding dues to micro and small enterprises 7.53 8.79
-Total outslanding dues of creditors other than micro and small enterprises 371.24 179.71
(ii) Lease liability 40 14.04 9.64
(iii) Other financial liabililies 18 55.04 59.11
(b) Other current liabiliies 19 53.39 45.80
(c) Provisions 20 405.03 384.63
(d) Current tax liabilities (net) 21 - 81.01
Total current liabilities 906.27 768.69
Total equity and liabilities 1,334.28 988.82
Summary of significant accounting policies and other explanatory information 1-48

This is the balance sheet referred to in our report of even date

For Walker Chandiok & Co LLP
Chartered Accountants
tion No.0O1076N/N5S00013

Tarun Gupta

For and on behalf of Board of Directors of
AKUMENTIS HEALTHCARE LIMITE
\

Partner

Director
DIN: 02994045

Director
DIN: 07679410

len Dass

Directcr
DIN: 06403178

Membership No.5078

\WT

Arvind Kumar
Director
DIN: 07193322

Oyt

Director
DIN: 07118115

Place : New Deiii
Dale : 10 June 2022
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AKUMENTIS HEALTHCARE LIMITED
CIN-U72900DL2010PLC206414

Statement of profit and loss for the year ended 31 March 2022
(All amounts in miflions unfess otherwise stated)

: Year ended Year ended
Farticulars NoteS 31 March2022 31 March 2021
INCOME
l. Revenue from operalions 22 3,389.11 2,333.54
Il. Other income 23 31.36 36.94
ll. Total income (I+l1) 3,420.47 2,370.48
EXPENSES
Purchase of stock-in-trade 1,143.02 775.16
Change in invenlories of stock-in-trade 24 (92.51) (33.50)
Employee benefils expense 25 995.89 761.59
Other expenses 26 1,032.41 541.24
IV. Total expenses 3,078.81 2,044.49
V. Earnings before finance costs, depreciation and amortisation 341.66 325.99
and tax (EBITDA) (lll-IV)
Finance costs 27 3.33 3.44
Depreciation and amortisation 2 and 40 17.52 16.55
VI. Profit before tax and exceptional item 320.81 306.00
Exceplional item 28 31.04 -
VIl. Profit before tax 289.77 306.00
VIII. Tax expense: 37
Current tax
Current year 121.32 84.65
Tax for earlier years (38.15) -
Deferred tax charge 10.79 1217
IX. Profit after tax (VII-VIII) 195.81 209.18
X. Other comprehensive income
Items that will not be reclassified to profil and less
Re-measurement gains/(losses) on defined benefit liability (0.64) (10.63)
Less: Tax effect on above 0.16 2,67
Other comprehensive income, net of tax (0.48) (7.96)
Total comprehensive income (IX+X) (comprising income for the year and other comprehensive 195.33 201.22
Xl. income for the year)
XIl. Eamnings per equity share
(Face value ¥ 10 each)
Basic and diluted 29 3,150.13 3,365.11
Summary of significant accounting policies other explanalory informalion 1-48
This is the statement of profit and loss referred to in our report of even date
For Walker Chandlok & Co LLP For and on behalf of Board of Directors of
Chartered Accountants AKUMENTIS HEALTHCARI \LIMITED —,
Firm Registration No.001076N/N500013 ! \}\
(IUMA N¢
Tarun Gupta Ms c ﬂ@ }/ en Dass
Partner frector Director Director

Membership No.507892

Place : New Delhi
Date : 10 June 2022

DIN: 02924045

Arvind Kumar !
Director

DIN: 07193322

DIN: 07679410

e
Neena-Vivek

Director
DIN: 07118115
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AKUMENTIS HEALTHCARE LIMITED
CIN-U72900DL2010PLC206414

Statement of cash flow for the year ended 31 March 2022

(Al amounts in millions unless otherwise staled)

Particulars

Year ended
31 March 2022

Year ended
31 March 2021

A. Cash flow from operating activities

Profit before tax

Ad]ustments for:

Deprecialion and amartisation

(Gain) on sale of property, plant and equipment
Exceptional item (Refer note 28)

Allowance for expected credit [oss on trade receivables
Provision against advance to staff

Bad debls

Interest receivable from partnership firm written off
Less from share of partnership firm

Finance cos!s

Interest income

Operating Profit before working capital changes

Adjustments for movement in working capital changes
Inventories

Trade receivables

Other financial assets

Other assets

Trade payables

Other financial liabilities

Provisions

Other liabilities

Cash flow generated from operations (gross)
Less: Direct taxes (paid) (net)

Net cash flow generated from operating activities

B. Cash flow from investing activities

Purchase of property, plant and equipment and inlangible assats

Proceeds from disposal of property plant and equipment

Investment in deposils having original maturity of more than three months

Loan to subsidiary
Interest received
Net cash (used in) investing activitles

C. Cash flow from financing activities
Payment of lease liability

Interest paid

Net cash flow (used in) financing actlvities

Net increase/ (decrease) in cash and cash equivalents
Cash and cash equivalents as at the begirning of the year
Cash and cash equivalents as at end of year

Balance with scheduled banks
in current accounts
Cash on hand

(A)

(B)

(c)

(A+B+C)

289.77 306.00
17.52 16.55
- (0.40)
31.04 S
0.09 p
1.76 (13.07)
49.85 -
10.97
0.85 0.75
3.33 3.44
(17.95) (18.47)
387.23 294.80
(92.53) (33.50)
(236.88) 22.80
1.21 (0.30)
(0.13) 15.51
190.27 (88.97)
(4.07) (2.00)
20.87 (75.04)
7.59 (9.31)
273.56 123.99
{205.09) (40.56)
68.47 83.43
(10.88) (0.49)
- 0.58
(52.21) (175.92)
39.56 (3.50)
24.03 17.52
0.50 (161.81)
(15.39) (13.30)
(2.36) (1.83)
(17.75) (15.13)
51.22 (93.51)
21.48 114.09
72.70 21.48
As at As at

31 March 2022

31 March 2021

72.28 20.62
0.42 0.86
72,70 21.48

Note 1: The abave cash flow stalement has been prepared under the 'Indirect method' as set out in Ind AS 7, ‘Stalement of cash flows'.

\Vuw iy




AKUMENTIS HEALTHCARE LIMITED
CIN-U72900DL2010PLC206414

Statement of cash flow for the year ended 31 March 2022
(Alt amounts in millions unless otherwise stafed)

Note 2: Disclosures as required in terms of Amendment to Ind AS 7 'Statement of cash flows' reiated to the change in financial liabilities arising
from financing aclivity is as below

Particulars Lease liabilities Total
Balance as on 1 April 2020 21.35 21.35
Cash flows

Repayments (13.32) (13.32)
Non-cash changes

Interest on lease liability 1.61 1.61
Balance as on 31 March 2021/ 1 April 2021 9.64 9.64
Cash flows

Repayments (15.39) (15.39)
Non-cash changes

New leases 30.26 30.26

Interest on lease liability 0.97 0.97
Balance as on 31 March 2022 25.48 25.48
Summary of significant accounting policies and other explanatory information 148

This is the statement of changes in cash flow referred fo in our report of even date

For Walker Chandiok & Co LLP For and on behalf of Board of Directors of -~
Chartered Accountants Akumentis Hehlthcare Limited
W lion No.007394N &\ =
Tarun\supta S C Chalk Allen Dass
Partner Director Director Director
Membership No.50759, '~ DIN: 02994045 DIN: 07679410 DIN: 06403178
4
M\W{ L‘ @\‘9«\“’(/
ind Kumar '~ Neena Vivek

Place : New Delhi Director Director
Dale : 10 June 2022 DIN: 07193322 DIN: 07118115
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AKUMENTIS HEALTHCARE LIMITED
CIN-U72900DL2010PLC206414

Statement of change In equity for the year ended 31 March 2022

{All amounts in millions uniess otherwise staled)

a) Equity share capital

Membership No 507892

Place : New Delhi
Date : 10 June 2022

DIN: 02994045

G\M oebh
Ind Kumar /-

DIN: 07193322

Page 5

DIN: 07679410
Neena Vivek
Director

DIN: 07118115

Particulars No. of shares Amount
As at 1 April 2020 56,242 0.56
Changes in equity share capital » "
As at 31 March 2021/ 1 April 2021 56,242 0.56
Changes in equity share capital - -
As at 31 March 2022 56,242 0.56
b) Instruments entirely equity in nature
Particulars No. of shares Amount
As at 1 April 2020 5,918 0.59
Changes in equity share capital . -
As at 31 March 2021/ 1 April 2021 5,918 0.59
Changes in equity share capilal - -
As at 31 March 2022 5,918 0.59
c) Other equity
Other equity
Particulars Securities Retained T
otal
premium earnings

As at 1 April 2020 989.41 (1,020.82) (21.41)
Profit for the year - 209.18 209.18
Other comprehensive income for the year, net of tax

- Remeasurement of definad benefil plans - (7.96) (7.96)
As at 31 March 2021/ 1 April 2021 999.41 (819.60) 179.81
Profit for the year : 195.81 195.81
Other comprehensive income for the year, net of tax

- Remeasurement of definad benefit plans - (0.48) (0.48)
As at 31 March 2022 999.41 (624.27) 375.14
Summary of significant accounting policies and other explanatory information 1-48
This is the statement of change in equity referred to in our report of even date
For Walker Chandiok & Co LLP For and on behalf of Board of Directors of
Chartered Accountants AKUMENTIS HEALTHCARE LIMITED ~
Firm Registration No.: 001076N/ N500013 k A~ &

Yol 8 - [
—\ QU :
/( \:’M/

Tarun Gupta a an Singh S C Chalk / Allgn Dass
Partner Director Director

DIN: 06403178




AKUMENTIS HEALTHCARE LIMITED
CIN-U72900DL2010PLC206414
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2022

1
14

1.2

Company overview and summary of significant accounling policies

Company overview

The Company is engaged in trading of the pharmaceutical farmulation. The Company is a public limited Company incorporated and domiciled in India and has its
registered office at Delhi, India. The Company is subsidiary of Akums Drugs and Pharmaceuticals Limited.

The financial stalements for the year ended 31 March 2022 were authorized for issue in accordance with a resolution of the Board of Directors on 10 June 2022,

Basls of preparation of financial statements
The financial slalements of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS) specified under Section 133 of the
Companies Act, 2013 ("Act") read with the Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time).

The financial stalements have been prepared under the historical cost convention and amortised costs basis excepl for certain financial assets and liabiliies which
are measured at fair value. Fair value is the price that would be recelved to sell an assel or paid to transfer a liability in an ordedy transaction between market
participants at the measurement date.

The financial slatements of the Company are presented in Indian Rupees (%), which is also its functional currency and all amounts disclosed in the financial
stalements and notes have been rounded off to the nearest two decimals in millions as per the requirement of Schedule [l to the Act, unless otherwise stated.

All assels and liabiliies have been classified as current or non-current as per the Gompany’s normal operating cycle and other criteria as set out in the Division Il
of Schedule Ill to the Companies Act, 2013, Based on the nalure of preducts and the time between acquisilion of assels for processing and their realisation in
cash and cash equivalents, the Company has ascertained its operaling cycle as 12 months for the purpose of current or non-current classificalion of assats and
liabilities,

The Company has prepared the financial stalementls on the basis that it will continue to operate as a going concern,

Overall considerations

The financial statements have been prepared using the significant accounling policies and measurement bases summarised below. These accounting policies
have been used throughout all periods presented in the financial statements,

Standards issued but not yet effective

a. Ind AS 109 Financial Instruments; Ind AS 107 Financial Instruments: Disclosures and Ind AS 116 Leases (amendments related to Interest Rate
Benchmark Reform)

The amendment to Ind AS 108, provides a praclical expedient for assessment of contraclual cash flow test, which is one of the crileria for being eligible to
measure a financial asset at amortized cost, for the changes in the financial assets that may arise as a result of Interest Rate Benchmark Reform. An additional
temporary exceplion from applying hedge accounting is also added for Interest Rate Benchmark Reform.

The amendment to Ind AS 107, clarifies the certain addilional disclosures to be made on account of Interest Rate Benchmark Reform:

* the nature and extent of risks to which the enlily is exposed arising from financial instruments subject to Interest rate benchmark reform;
* the enlity's progress in completing the transition to alternalive benchmark rates, and how the enlity is managing the transition;

+ the instruments exposed to benchmark reform disaggregated by significant interest rale benchmark along with qualitalive information about the financial
instruments thal are yet to transition to alternative benchmark rate;

» changes to enlity's risk management strategy.

The amendments introduced a similar practical expedient in Ind AS 116. Accordingly, while accounting for lease modification i.e. remeasuring the lease liability, in
casa this is required by interest rate benchmark reform, the lesses will use a revised discount rate that reflests the changes in the inlerest rate.
These amendments did not have any malerial impact on the financial statements of the Company.

b. Ind AS 116 Leases (amendment related to rent concessions arising due to COVID-19 pandemic)

The amendment to Ind AS 116 Leases extended the practical expedient introduced for financial year 2020-21 related to rent concessions arising due to Covid-19
pandemic, that provides an option to the lessee to choose that rent concessions for lease payments due on or before 30 June 2022 (from erstwhile notified dale
of 30 June 2021), arising due to COVID-18 pandemic ('COVID-19 rent related concessions') need not be trealed as lease modification. The amendment did not
have any material impact on financial statements of the Company.

c. Amendments consequent to issue of Conceptual Framework for Financial reporting under Ind AS (Conceptual Framework)

* Ind AS 102 Share Based Paymenls - Amended the definition of ‘liabilities' to ‘a present obligation of the enlity to transfer an economic resource as a result of
past events'.

* Ind AS 103 Business Combinalions - The MCA ciarified that for the purpose of this Ind AS, acquirers are required to apply the definitions of an asset and a
liability given in the Framework for Preparation and Presentation of Financial Statements with Indian Accounting Standards rather than the Canceptual
Framework.

* Ind AS 114 Regulatory Deferral Accounts - The amendment added a footnote against the term ‘reliable’ used in the Ind AS 114. The footnote clarifies that term
‘faithful representation’ used in the Conceplual Framework encompasses the main characleristics that the Framework for Preparation and Presentation of
Financial Statements with Indian Accounting Standards called 'reliability’, However, for the purpose of this Ind AS, the term ‘reliabie’ would be based on the
requirements of Ind AS 8,

+ Ind AS 37 Provisions, Contingent Liabililies and Contingent Assets - The MCA clarified that the definition of term “liability’ in this Ind AS is not being revised
following the revision of the definition of liability in the Conceptual Framework,

* Ind AS 38 Inlangible Assets - The MCA clarified thal the definition of an ‘asset’ in this Ind AS is not being revised following the revision of the definition of asset in
the Conceplual Framework.

* Ind AS 106 Exploration for and Evaluation of Mineral Resources; Ind AS 1 Presentation of Financial Statements; Ind AS 8 Accounling policies, Changes in
Accounling Estimates and Errors and Ind AS 34 Interim Financial Reporting - The reference to the Framework for Preparalion and Presentation of Financial
Slatements with Indian Accounting Standards has been substiluted with reference to the Conceplual Framework.



AKUMENTIS HEALTHCARE LIMITED
CIN-U72900DL2010PLC206414
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2022

1.3

a)

b)

<)

d)

e)
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Use of judgment, estimates and assumptions

The preparalion of financial stalements in conformity with Ind AS requires management to make judgments, estimates and assumptions that affect the application
of accounling policies and the reported amounts of assets, liabilities, income, expenses and other comprehensive income (OCI) that are reported and disclosed in
the financial statements and accompanying notes, Accounting estimates could change from period to period. Actual results may differ from these estimates.

Judgements, estimates and assumptions

These estimates and judgment are based on the management's best knowledge of current events, hislorical experiance, actions that the Company may
undertake in the future and on various other estimates and judgments that are believed to be reasonable under the circumstances. Exisling circumstances and
assumptions about future developments, however, may change due to market changes or circumstances arising that are beyond the control of the Company.
Such changes are reflected in the assumptions when they occur. The judgements and key assumptions conceming the future and other key sources for
estimating uncertainty at the reporting date, that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the
next financial year, are described below,

Significant judgements, estimates and assumptions

Recognition of deferred tax assets - The extent to which deferred tax assets can be recognized is based on an assessment of the probability of the future
taxable income against which the deferred tax assets can be utilized.

Evaluation of indicators for impairment of assets — The evalualion of applicability of indicators of impairment of assels requires assessment of several external
and intemal factors which could result in deterioration of recoverable amount of the assets,

Useful lives of depreciable/amortizable assets — Management reviews its estimate of the useful lives of depreciable/amortizable assals at each reporting date,
based on the expected utility of the assets. Uncertainties in these estimates reiate to technical and economic obsalescence that may change the utility of
Company's plant and equipment.

Provisions and contingent liabilities — The Company is the subject of legal proceedings and tax issues covering a range of matlers, which are pending in
various jurisdictions. Due to the uncertainty inherent in such matters, it is difficult to predict the final culcome of such matlers. The cases and claims against the
Company often raise difficult and complex factual and legal issues, which are subject to many uncertainties, including but not limited to the facts and
circumstances of each particular case and claim, the jurisdiction and the differences in applicable law. In the normal course of business, management consults
with legal counsel and certain other experts on matlers related to litigation and taxes, The Company accrues a liability when it is delermined thatl an adverse
oulcome is probable and the amount of the loss can be reasonably estimated. In the circumstances, when the outcome is not probable, Company accounts for
that as a conlingent fiability.

Employee benefits — Managsment's estimate of the employee bensfils is based on a number of critical underlying assumplions such as standard rates of
infiation, mortality, discount rate and anticipation of future salary increases. Variation in these assumptions may significantly impact the employee benefits amount
and the annual defined benefil expenses,

Property, plant and equipment

Recognition and initial measurement

Property, piant and equipment are staled at their cost of acquisition. The cost comprises the purchase price and any attributable costs of bringing the asset to its
working condilion for its intended use. Any trade discount and rebales are deducted in amiving at the purchase price. Subsequent costs are included in the assel's
carrying amount or recognized as a separate asset, as appropriate, only when it is probable that future economic benefits attributable to such subsequent cost
associated with the item will flow to the Company. All other repair and mainlenance costs are recognized in statement of profit and loss as incurred.

Subsequent measurement (depreclation and useful lives)
Depreciation on property, plant and aquipment is provided on the straight line method. The following useful life of assets has been taken by the Company:

Asset class Useful Lives
Fumiture and fittings 10 years
Vehicles 8 years
Office equipments 5 years
Computers 3/6 years
Electrical installations 10 years

The residual values, useful lives and method of deprecialion are reviewed at each financial year end and adjusted prospectively, if appropriate.

Where, during any financial year, any addition has baen made to any assat, or where any asset has been sold, discarded, demolished or destroyed, or significant
components replaced; deprecialion on such assets is calculaled on a pro rata basls as individual assets with specific useful life from the month of such addition or,
as the case may be, up to the month on which such asset has been sold, discarded, demolished or destroyed or replaced.

De-recognition

An item of proparty, plant and equipment and any significant part initially recognized is de-recognized upon disposal or when no future economic benefits are
expected from its use or disposal. Any gain or loss arising on de-recognition of the asset (calculated as the difference between the net disposal proceeds and the
carrying amount of the asset) is included in the statement of profit and loss when the asset is derecognized.
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Summary of significant accounting policies and other explanatory information for the year ended 31 March 2022

1.5

1.6

U]

(i)

Intangible assets

Recognition and initial measurement

Intangible assets acquired separalely are measured on initial recognition at cost, Following initial recognition, intangible assets are carried at cost less any
accumulated amortization and accumulated impairment losses, if any.

Subsequent measurement (amertisation)

All intangible assets are accounted for using the cost model whereby capitalized costs are amortized on a straight-line basis over their estimated useful lives. The
eslimaled useful life of an identifiable intangible asssl is based on a number of factors including the effects of obsolescence, demand, competition, and other
econemic factors (such as the stability of the industry, and known technological advances), and the level of maintenance expenditures required to obtain the
expected future cash flows from the assat.

The cost thereof is amortized over a period of 5 years, The amortisation period and the amortisation method for intangible assets are reviewed at least at the end
of each reporting period. Changes in the expected useful fife or the expected patlern of cansumption of future economic benefits embadied in the asset are
considered to modify the amorfisation period or methad, as appropriate, and ars treated as changes in accounling estimales,

Revenue expenditure on research is recognized as expense in the year in which it is incurred and are included with the respective nature of account heads in the
slatement of profil and loss,

De-recognition
Gains or losses arising from derecognition of an inlangible assat are measured as the difference between the net disposal proceeds and the camying amount of
the asset and are recognized in the statement of profit and loss when the asset is derecognized.

Financial instruments

Financial instruments are recognized when the Company becomes a party to the contractual provisions of the instrument and are measured initially at fair value
adjusted for transaction costs, except for those carried at fair value through profit or loss which are measured initially at fair value.

If the Company determines that the fair value at initial recognition differs from the transaction price, the Company accounts for that instrument at that dale as
follows:

+  at the measurement basis mentioned above if that fair value is evidenced by a quoted price in an active markel for an identical asset or liability (i.e. a Level 1
input) or based on a valuation technique that uses only data from observable markets. The Company recognizes the difference between the fair value at initial
recognition and the transaction price as a gain or loss.

+ in all other cases, at the measurement basis mentioned above, adjusted to defer the difference between the fair value at initial recognition and the transaction
price. After initial recognition, the Company recognizes that deferred difference as a gain or loss only to the extent that it arises from a change in a factor (including
time) that market participants would take into account when pricing the asset or liability,

Subsequent measurement of financial assets and financial liabllities is described below.
Non-derivative financial assets

Classification and subsequent measurement
For the purpose of subsequent measurement, financial assets are classified into the following calegories upon initial recognition:
Financlal assets at amortized cost — a financial Instrument is measured at amortized cost if both the following conditions are met:

The assel is held within a business model whose objective Is to hold asssts for collecting conlractual cash flows, and

Conlractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI) on the principal amount
outstanding.

After initial measurement, such financial assets are subsequently measured at amortized cost using the effective interast method.
Financial assets at fair value
De-recognition of financial assets

The Company derecognises a financlal asset when the contractual rights to the cash flows from the financial asset expire, or it transfers the righls to receive the
contractual cash flows in a transaction in which substantially all of the risks and rewards of ownership of the financial asset are transferred or in which the
Company neither transfers nor retains substantially all of the risks and rewards of ownership and does not relain control of the financial asset, If the Company
enlers into transactions whersby it transfers asse!s recognised on its balance sheet, but relains either all cr substanlially all of the risks and rewards of the
transferred assets, the transferred assets are not derecognised.

Non-Derivative financial liability:-

Subsequent measurement
After initital recognilion, the financial liabilities are subsequenlly measured at amortised cost using the effective inlerest method (EIR).

Amaritsed cost is calculaled by considering any discount or premium on acquisition and fees or costs that are integral part of the EIR. The effect of EIR
amortisalion is included as finance cost in the stalement of profit and loss.

De-recognition of financial liabilities
The Company derecognises a financial liability when its conlractual obligations are discharged or cancelled or expire. The Company also derecognises a financial
liability when its terms are modified and the cash flows under the modified terms are substantially different, In this case, a new financial liability based on the

modified terms is recognised at fair value. The difference between the carrying amount of the financial liability extinguished and the new financial liability with
modified terms is recognised in Statement of Profit and Loss.

Offsetting of financlal Instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there Is a currently enforceable legal right to offsat the
recognised amounts and there is an intention to seltle on a net basis to realise the assets and settle the liabilities simulmneo@ N
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1.7

Falr value measurement

Fair value is the price that would be received tc sell an asset or paid to transfer a liability in an orderly transaction between market parlicipants at the measurement
dale. The fair value measurement is basad on the presumplion that the transaction to sell the assel or transfer the liability takes place eilher;

*  Inthe principal markel for the assel or liability, or
* Inthe absence of a principal markel, in the most advanlageous market for the assat or liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumplions that market parficipants would use when pricing the assel or liability, assuming that
markel participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate economic benefits by using the asset in its highest
and best use or by selling it to another market parficipant that would use the asset in its highest and best use,

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient dala are available to measure fair value, maximizing
the use of relevant observable inputs and minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disciosed in the financial results are categorized within the fair value hierarchy, described as follows,
based on the lowest level input that is significant to the fair value measurement as a whole:

Level 1 — Quoled (unadjusted) market prices in active markets for idenlical assets or liabilities
Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly observable
Level 3 — Valuation technigues for which the lowest level input that is significant to the fair value measurement is unobssrvable

For assets and liabilities that are recogrnized in the financial statements on a recurring basis, Company determines whether transfers have occurred between
levels in the hierarchy by re-assessing categorizaion (based on the lowast level input that is significant to the fair value measurement as a whole) at the end of
each reporting period or each casa.

For the purpose of fair value disciosures, Company has delermined classes of assels and liabilities on the basis of the nalure, characteristics and risks of the
asset or llability and the level of the fair value hierarchy as explained above.

Impairment of financial assets

All financial assels axcept for those at FVTPL are subject lo review for impairment at least at each reporting dale to idenlify whether there is any objective
evidence that a financial assel or a group of financial assels is impaired, Different criteria to determine impairment are applied for each category of financial
assets,

In accordance with Ind-AS 109, the Company applies expected credit loss (ECL) madel for measurement and recognition of impairment loss for financial assets
carried at amortized cost.

ECL is the weighled average of difference between all contractual cash flows that are due to the Company in accordance with the contract and all the cash flows
that the Company expects to receive, discounted at the original effective interest rate, with the respective risks of default occurring as the weights. When
eslimaling the cash flows, the Company is required to consider —

+ Al contractual terms of the financial assels (including prepayment and extension) over the expecled life of the assets,
+  Cash flows from the sale of collaleral held or other credit enhancements that are integral to the contractual terms,

Trade receivables

Trade receivables do not carry any inlerest and are staled at their normal value as reduced by appropriate allowances for eslimated irecoverable amounts,
Individual trade receivables are written of when management deems them not to be collectible. Impairment is recognized based on the expected credit losses,
which are the present valua of the cash shorifall over the expected life of the financial assels.

Other financial assets

For recognilion of impairment loss on other financial assets and risk exposure, the Company delermines whelher there has been a significant increase in the
credit risk since inilial recognition. If the credit risk has not increased significantly since initial recognition, the Company measures the loss allowance at an amount
equal to 12-month expected credit losses, else at an amount equal to the lifelime expected credit losses.

When making this assessment, the Company uses the change in the risk of a default occurring over the expected life of the financial assel. To make that
assessment, the Company compares the risk of a default occurring on the financial asset as at the balance sheat date with the risk of a default occurring on the
financial asset as at the date of initial recognition and considers reasonable and supportable informaticn, that is available without undue cost or effort, that Is
indicalive of significant increases in credit risk since inilial recognition. The Company assumes that the credit risk on a financial assst has not increased
significantly since initial recognition if the financial asset is determined to have low credit risk at the balance sheet date,

=~
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1.9

1.1

1.12

1.13

1.14

il

Impairment of non-financial assets
For Impairment assessment purposes, assets are grouped at the lowest levels for which there are largely independent cash inflows (cash generaling unils). As a
result, some assets are tested individually for impairment and some are tested at cash-generaling unit level.

At each reporting date, the Company assesses whether there is any indication based on internalfextemal factors, that an asset may be impaired. If any such
indication exists, the Company estimates the recoverable amount of the asset. If such recoverable amount of the asset or the recoverable amount of the cash
generaling unit to which the assel belongs is less than its carrying amount, the carrying amount is reduced to its recoverable amount and the reduction is treated
as an impairment loss and is recognized in the statement of profit and loss. If, at the reporting date there Is an indication that a previously assessed impairment
loss no longer exists, the recoverable amount is reassessed which is the higher of fair value less costs of disposal and value-in-use and the asset is reflected at
the recoverable amount subject to a maximum of depreciated historical cost. Impairment losses previously recognized are accordingly reversad in the statement
of profit and loss.,

To determine value-in-use, management estimates expected fulure cash flows from each cash-generaling unit and determines a suitable discount rate in order to
calculale the present value of those cash flows, The data used for impaiment testing procedures are directly linked to the company's latest approved budget,
adjusted as necessary to exclude the effects of future re-organizalions and asset enhancements. Discount factors are determined individually for each cash-
generaling unit and reflect currenl market assessment of the time value of money and asset-specific risk factors.

Provisions, contingent liabilities and contingent assets

Provisions are recognized only when there is a present obligation, as a result of past events, it is probable that an outflow of resources embodying economic
benefits will be required to settie the obligation, and when a reliable eslimate of the amount of obligation can be made at the reporting date. These estimates are
reviewed at each reporting dale and adjusted to reflect lhe current best estimates. If (he effect of the time value of maoney is material, provisions are discounled to
reflect its present value using a current pre-tax rate that reflects the current market assessments of the time value of money and the risks specific to the obligation,
When provisions are discounted, the increase in the provision due to the passage of time is recognized as a finance cost,

Contingent liability is disclosed for:

Pessible obligations which will be confirmed only by future events not wholly within the control of the Company or

Present obligations arising from past events where it is not prababis that an outflow of resources will be required to settle the obligalion or a reliable estimate of the
amount of the obligation cannot be made,

Conlingent assets are not recognized. However, when inflow of economic benefits is probable, related asset is disclosed.

Operating expenses
Operating expenses are recognizad in statement of profil or loss upon utilization of the service or as incurred.

Foreign currency transactions and translations

Initial recognition
The Company's standalone financial statements are presented in Indian Rupee (INR'), which is also the Company's functional currency. Transactions in foreign
currencies are recorded on initial recognition in the functional currency at the exchange rates prevailing on the date of the transaction.

. Measurement at the balance sheet date
Foreign curmency maonetary items of the Company, oulslanding at the balance sheel dale are restated at the year-end rales. Non-monetary items which are
carried at historical cost denominated in a foreign currency are reported using the exchange rate at the date of the transaction. Nen-maonetary items measured at
fair value in a foreign currercy are transiated using the exchange rates at the date when the fair value is determined.

. Treatment of exchange difference
Exchange differences that arise on selliement of monetary items or on reparting at each balance sheet dale of the Company's monelary items at the closing rate
are recognized as income or expenses in the period in which they arise.

Eamnings per share

Basic earnings per share is calculated by dividing the net profit or loss for the period allributable to equity shareholders (after deducting atiributable taxes) by the
weighled average number of equity shares oulstanding during the period. The weighted average number of equity shares outstanding during the period is
adjusted for evenls including a bonus issue.

For the purpose of calculating diluted eamings per share, the net profit or loss for the period atiributable to equity shareholders and the weighted average number
of shares oulstanding during the period are adjusted for the effects of all dilutive potential equity shares,

Taxes

Current Income Tax
Current income tax assets and liabiliies are measured at the amount expected to be recovered from or paid to the taxation authorities, The tax rates and tax laws
used to compute the amount are those that are enacted or substantively enacted in India, at the reporting date.

Current income tax relating to items recognized outside profit or loss is recognized outside profit or loss (either in other comprehensive income or in equity).
Current tax ilems are recognized in correlation to the underlying transaction either in OCI or directly in equity. Management periodically evaluales positions taken
in the tax returns with respect to situations in which applicable tax regulations are subject to interpretation and establishes provisions where appropriate.

Deferred tax
Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities for financial reporting purpeses and the
corresponding amounts used for taxation purposes, Deferred tax is also recognised in respect of carried forward tax losses and tax credits.
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1.16

Deferred tax assels are recognised to the extent that it is probable that future taxable profits will be available against which they can be used, The exislence of
unused tax losses is strong evidenca that future taxable profit may nol be available, Therefore, in case of a history of recent losses, the Company recognises a
deferred tax asset only 1o the extent that it has sufficient taxable temporary differences or there is convincing other evidence that sufficient taxable profit will be
available against which such deferred tax assel can be realised.

The Company's ability to recover the deferred tax assats is assessed by the management at the close of each financial year which depends upon the forecasts of
the future results and taxable profils that Company expects to eam within the period by which such brought forward losses may be adjusted against the taxable
profits as govemed by the Income-tax Act, 1961, Deferred tax assels — unrecognised or recognised, are reviewed at each reporting date and are recognised/
reduced to the extent thal it Is probable/ no longer probable respectively that the related tax benefit wil be realised,

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is realised or the liability is setiled, based on the laws that have
been enacted or substanlively enacted by the reporting date. The measurement of deferred tax reflects the tax consequences that would follow from the manner
in which the Company expects, at the reporting date, to recover or settle the carrying amount of its assals and liabilities.

Deferred tax assets and liabiliies are offset if there is a legally enforceable right to offset deferred tax liabilities and assets, and they relate to income taxes levied
by the same tax authority on the same taxable enlity, or on different tax entities, but they intend to setlle deferred tax liabiliies and assets on a net basis or their
tax assets and liabilities will be realised simuitaneously,

Employees benefits
The Company provides post-employment benefits through various defined contribution and defined benefit plans:

Defined coniribution plans

The Company's conlribution to provident fund and employee stale insurance fund is considered as defined contribution plan and is charged as an expense as
they fall due based on the amount of conlribution required to be made and when services are rendered by the employees. The Company has no legal or
conslruclive obligation to pay centribution in addition to its fixed contribution.

Defined bensfit plans
The defined benefit plans sponsored by the Company define the amount of the benefil that an employee will receive on completion of services by reference to
length of service and last drawn salary, The legal obligation for any benefits remains with the Company.

Gratuity is post-employment benefit and is in the nature of a defined benefit plan. The liability recognized in the financial statements in respect of gratuity is the
present value of the defined bensfil obligation at the reporting date, together with adjustmentls for unrecognized actuarial gains or losses and past service cosls.
The defined benefit obligation is calculaled at or near the reporting date by an independent actuary using the projected unit credit method.

Acluarial gains and losses arising from past experience and changes in actuarial assumptions are credited or charged ta the statement of other comprehensive
income in the year in which such gains or losses are determined.

Other long-term employee benefits - compensaled abssnces
Liability in respect of compensaled absences becoming due or expected to be availed more than one year after the balance sheet dale is estimaled on the basis
of an actuarial valualion performed by an independent actuary using the projected unit credit method.

Short-term employee benefits

All empioyee bensfils payable wholly within twelve months of rendering services (such as, salaries, wages, shorf-term compensaled absences, perdformance
incentives, expected cosl of bonus, ex-gratia, efc.) are classified as short-term employee benefits. Expense in respect of short-term employee benefils is
recognized on the basis of the amount paid or payable for the period during which services are rendered by the employee,

Cash flow statement

Cash flows are reported using the indirect method, whereby profil for the period is adjusted for the effects of transactions of a non-cash nature, any deferrals or
accruals of past or future operaling cash receipls or payments and item of income or expenses associaled with investing or financing cash flows. The cash flows
from operaling, investing and financing acfivities of the Company are segregated.

Cash and cash equivalents for the purposes of cash flow slalement comprise cash at bank and in hand and bank deposit with banks where original maturity is
three months or less,

Inventories

Inventories are valued at lower of cost or net realizable value. Net Realizable value represents the estimated selling price for inventories less all eslimalad cosls of
completion and cost necessary to make the sale .The cost comprises of purchase cost, freight Inwards and taxes for which the inputs credit are not allowed.
Goods and materials in transit are valued at aclual cost incurred up to the dale of balance sheet.

The Company as a trade practice makes provision for obsolete stocks which are primarily in the nature of expired or near expiry products. Provision Is made for
such absolete stock estimated on the basis of historical expetience, market conditions and specific contractual terms.

Revenue recognition

Ind AS 115 five step model is used to delarmine whether revenue should be recognized at a point in time or over time, and at what amount is as below:

* Step 1: Identify the contract with the customer

* Slep 2: Idenlify the performanca obligations in the conlract

* Step 3: Determine the transaction price

+ Slep 4: Allocate the transaction price to the performance obligations

* Slep 5: Recognize revenue when (or as) the enlity salisfies a performance obligation.

Revenue is measured at the fair value of the consideration received or receivable. Revenue is net of retums and allowances, trade discounts, cash discounts and
volume rebates

The Company recognizes revenue when it transfers control of a product to a customer. The control of gaods is transferred to the customer depending upon the
incoterms or as agreed with customer or delivery basis. Coritrol is considerad to be transferred to the customer when the customer has ability to direct the use of
such goods and oblain substantially all the benefits from it such as following delivery, the customer has full discretion over the manner of distribution and price to
sell the goods.

efund Liability
efund liability is accounted for by recording a provision based on the Company's eslimate of expacted sales retums.

Right to recover products from customer
Aright of return asset (and comresponding adjustment to cost of sales) is also recognised for the right to recover the gogds from a customer.
»
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1.20

1.21

1.22

Other income

Other income is comprised primarily of interest income, exchange gainfloss on translation of other assets and liabilities and royalty etc,

Interest income

Intersst income s recognized as and when due on the time proportion basis by using effective interest method. Interest income is included under the head "other
income” in the Statement of Profit and Loss.

Royalty income has been recognized based on the performance obligation to which all of the sales-based royalty has been allocated has been salisfied,

Leases

The Company as a lessee

The Company's lease asset classes primarily consist of leases for land and buildings. The Company assesses whether a contract contains a lease, at inception of
a conlract. A contract is, or conlains, a lease if the contract conveys the right to conlrol the use of an idenlified asset for a period of time in exchange for
consideration. To assess whether a conlract conveys the right to conlrol the use of an idenlified asset, the Company assesses whether: (i) the contracl involves
the use of an identified assel (i) the Company has substantially all of the economic benefits from use of the assel through the period of the lease and (i) the
Company has the right to direct the use of the asset.

Atthe date of commencement of the lease, the Company recognizes a right-of-use asset (‘ROU") and a corresponding lease liability for all lease arrangements in
which itis a lesses, except for leases with a term of twelve months or less (short-term leases) and low value leases. For these short-term and low value leases,
the Company recognizes the lease payments as an operating expense on a straight-line basis over the term of the lease.

Certain lease arrangements includes the options to extend or terminale the lease before the end of the lease term. ROU assets and lease liabilities includes these
oplions when it is reasonably certain that they will be exercised.

The right-of-use assels are Initially recognized at cost, which comprises the initial amount of the lease liability adjusted for any lease payments made at or prior to
the commencement dale of the lease plus any initial direct costs less any lease incentives. They are subsequently measured at cost less accumulated
amortisation and impairment losses, if any.

Right-of-use assets are deprecialed from the commencemenl dale on a straight-ine basls over the shorler of the lease term or useful life of the underlying asset.
Right of use assels are evalualed for recoverability whenever events or changes in circumstances indicate that their carrying amounts may not be recoverable,

The lease liability is initially measured at amartized cost at the present value of the future lease payments. The lease payments are discounted using the
incremental borrowing rates. Lease liabilities are remeasured with a corresponding adjustment to the relaled right of use asset if the Company changes its
assessmenl as to whether it will exercise an extension or a termination opfion.

Lease liability and ROU assel have been separately presented in the Balance Sheel and lease payments have been classified as financing cash flows.

Investment in partnership firm (subsidiary company)
Investment in partnership firm is measured cost less share of profit / loss.

Segment reporting

Operaling segments are reported in a manner consistent with the internal reporting provided to the chief operating decision maker. The Company operales in a
singie segment of production of phamaceuticals and relevant disciosure requirements as per Ind AS 108 "Operaling Segments” have been disclosed by the
Company under note no 38,

The board of directars of the Company has been identified as being the chief operaling decision maker by the management of the Caompany.

Measurement of EBITDA

Earnings before finance costs, depreciation, amortisation and tax (EBITDA)

The Company presents EBITDA in the statement of profit and loss; this is not specifically required by Ind AS 1. The term EBITDA are not defined in Ind AS. Ind
AS compliant Schedule Il allows companies to present line ilems, sub-line items and sub-lotals as an addition or subslitution on the face of the Financial
Slatements when such presenlalion is relevant to an understanding of the company's financial posilion or performance or to cater to industry/seclor-specific
disclosure requirements or when required for compliance with the amendments to the Companies Act or under the Indian Accounting Standards.

Measurement of EBITDA

Accordingly, the Company has elected to present eamings before finance costs, depreciation and amartization and tax (EBITDA) as a separate line item on the
face of the stalement of profil and loss. The company measures EBITDA on the basis of profil/ (loss). In its measurement, the Company does not include finace
cosls, deprecialion and amorlisalion expense and tax expense.

(This space has been intentionally left blank)
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1.24 Amendment to Accounting Standards (Ind AS) issued but not yet effeclive

Ministry of Corporate Affairs ("MCA”) nolifies new standard or amendments to the exisling standards under Companies (Indian Accounting Standards) Rules as
issued from time o lime. On 23 March 2022, MCA amended the Companies (Indian Accounling Standards) Amendment Rules, 2022, applicable from 01 April
2022, as below:

Ind AS 103 - Reference to Conceplual Framework

The amendments specify thal to qualify for recognition as part of applying the acquisition methad, the identifiable assets acquired and liabilities assumed must
meel the definitions of assets and liabilities in the Conceptual Framework for Financial Reporting under Indian Accounting Standards (Conceplual Framework)
issued by the Insfifute of Chartered Accountants of India at the acquisiion date. These changes do not significantly change the requirements of Ind AS 103. The
Company does not expect lhe amendment to have any significant impact on its financial statements.

Ind AS 16 - Proceeds before intended use
The amendments malinly prohibit an enlily from deducting from the cost of property, plant and equipment amounts received from selling iterns produced while the
company is preparing the assel for its intended use. Instead, an enlity will recognise such sales proceads and refated cost in profit or loss. The Company does not

expect the amendments to have any impact on its financial statements.

Ind AS 37 - Onerous Contracts - costs of fulfilling a contract

The amendments specify that that the ‘cost of fulfiling’ a contract comprises the ‘costs that reiate directly to the contract’, Costs that relate direclly to a contract
can either be incremental costs of fulfiling that contract (examples would be direct labour, malerials) or an allocation of other costs that relate direclly to fulfiling
contracts, The amendment is essentially a clarification and the Company does not expect the amendmenl to have any significant impact on its financial

slatements,
Ind AS 109 - Annual improvements to Ind AS (2021)

The amendment clarifies which fees an entity includes when it applies the 10 percent’ test of Ind AS 109 in assessing whether to derecognise a financial liability.
The Company does not expect the amendmenl to have any significant impact on its financial statements.

(This space has been intenfianally left biank)
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2, Property, plant and equipment, right-of-use assats and intangible assets

Property, plant and equipment

Intangible assets

Particulars Furniture and Vehiclas Office Eomputira Electrical Tolal Sofiwara
fittings equipments Installations

Gross block
As at 1 April 2020 18.91 385 2.08 7.37 1.04 3325 7.81
Additions during the year 0.04 - 0.02 043 - 0.49 -
Disposals during the year (0.04) - (0.39) (1.47) - {1.90} -
Balance as at 31 March 2021 / 1 April 2021 18.91 3.85 1.71 633 1.04 31.84 7.81
Additions during the year 0.12 7.95 0.51 218 - 10.73 0.15
Disposals during the year - - - (0.02) - (002) -
Balance as at 31 March 2022 19.03 11.80 2.22 8.48 1.04 42.55 7.96
Depreciation and amortisation
As at 1 April 2020 1357 0.88 1.29 6.13 0.76 2263 5.57
Charge for the year 1.93 0.41 0.25 0.55 0.11 3.25 0.95
On disposals during the year (0.03) - (D 30) (1.39) - (1.72) -
Balance as at 31 March 2021 /1 April 2021 15.47 1.29 1.24 5.29 0.87 2416 6,52
Charge for the ysar 1.94 1.12 0.23 0.63 0.1 4.03 0.64
On disposals during the year - - - (0.02) - (D 02) -
Balance as at 31 March 2022 17.41 2.41 147 5.90 0.98 2817 716
Net block
As at 31 March 2021 3.44 2.56 0.47 1.04 0.17 7.68 1L
As at 31 March 2022 1.62 9.39 0.75 2.56 0.06 14.38 0.80
Notes;

1. The Company doesn't have any fitle deeds olher than property whers the Company is the lesses and lease agresment ideally sxecuted in favour of the lesses.
2. Refer note 45 for information an property, plant and squipment pladged as security by the Cormpany.
A \}O,\J\ -
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As at As at

Parti
i 31 March 2022 31 March 2021

3. Investments

Investments in partnership firm

Investment in subsidiary, unquoted, trade (measured at cost)
Cure Sure Pharma (refer note below) - 1.00
Name of the partners and share of profil/ capital - Nil {31 March 2021- Akumentis Healthcare
limited (99.90%) and Mr, Shashi Puri {0.10%)}

Total capital of the firm - Nil (31 March 2021 - T 10 lakhs)

- 1.00

Aggregate amount of unquoted investments - 1.00
Note: The partnership firm has ciosed down its operalions and a dissolution deed has been execuled between the partners as on 31 March
2022. Owing to the dissolution of parinership deed the balance dues from partnership firm have been writlen off.
4. Loans
Unsecured, considered goad
Loan given to related party (refer note 34) - 53.55

- 53.55
Dues from related parties - 53.55

The loan has been given for general business purposes.

5. Other financial assets

Unsecured, considered good

Security deposits 9.77 10.22
Bank deposils with remaining maturily of more than 12 months - 0.76
9.77 10.98

Refer note 35 for disclosure of fair value in respect of financial assets measured at amortized cost and assessment of expecled credit losses
respeclively.
Refer nole 45 for information on bank depesils pledged as security by the Company.

6. Other non-current assets

Unsecured, considered good
Prepaid expenses 0.36 0.30

0.36 0.30

7. Inventories
(refer note 1.17 in respect of invenlories)

Stock-in-trade

on hand 246.09 169.44

in transit 20.60 7.06

Right to recover products from customer 41.52 39.19
308.21 215.69

Refer note 45 for information on Inventory piedged as sscurity by the Company.
(This space has been intentionally left blank)
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; As at As at

Particyluzs 31 March 2022 31 March 2021

8. Trade receivables

Considered good - unsacured 302.97 133.06

Credit impaired 7.33 7.24

Less : Allowance for expected credit losses (7.33) (7.24)
302.97 133.06

Due from related party (refer nole 34) 123.95 7.62

All amounts are short term. The nel carrying value of trade receivables is considered a reasonable approximation of fair value.

Refer nole 35 for disclosure of fair value in respect of financial assets measured at amortized cost and assessment of expecled credit losses
respectively.

Refer nole 45 for information on trade receivables pledged as security by the Company.

9. Cash and cash equivalents

Balance with banks

in current accounts 72.28 20.63
Cash on hand 0.42 0.85
72.70 21.48

Refer note 35 for disclosure of fair value in respect of financial assets measured at amortized cost and assessment of expecled credit losses
respectively,

10. Other bank balances

Bank deposits with original maturity of more than 3 months and remaining maturity of less than
12 months* 430.30 377.33
430.30 377.33

fincludes deposits of Rs. 0.5 millions (31 March 2021: Rs. 0.59 millions) pledged with slatutory and other authorities

Refer note 35 for disclosure of fair value in respect of financial assets measured at amortized cost and assessment of expected credit losses
respeclively.

Refer note 45 for informalion on bank deposils pledged as security by the Company.

11. Other financial assets

Unsecured, considered good
Dues from partnership firm (refer note 34) - 16.90
- 16.90

Refer nole 35 for disclosure of fair value in respect of financial assels measured at amortized cos{ and assessment of expecied credit losses
respectively.

12. Other current assets

Unsecured, considered good

Advance to suppliers and others 14.62 16.16
Prepaid expenses 5.15 4.45
Balances with stalulory authorities 1.06 0.80
Advances to staff 3.35 4.58
Other assels - 0.65
24.18 26.64
Unsecured, consldered doubtful
Advances to slaff 1.76 19.64
Less: Credit loss allowance : (1.76) (19.64)
24.18 26.64
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As at As at

Particul
ars 31 March 2022 31 March 2021

13. Equity share capital

Authorized

70,000 (31 March 2021: 70,000) equity shares of T10 (31 March 2021:  10) each 0.70 0.70
5,918 (31 March 2021: 5,918) cumulalive compulsory convertible participaling preference shares of T 100 (31 March
2021: T 100) each 0.59 0.59

Issued, subscribed and fully paid up
56,242 (31 March 2021: 56,242) equily shares of ¥ 10 (31 March 2021: T 10) each fully paid up 0.56 0.56

Instruments entirely equity in nature
5,918 (31 March 2021: 5,918) cumulative compulsory convertible participaling preference shares (CCCPS) of 100 (31
March 2021:  100) each 059 0.59

13.1 There has been no change in the number of shares outstanding at the beginning and at the end of the reporting period.

13.2 Terms/rights attached to instruments issued

a) Terms/ rights attached to equity shares
The Company has only one class of equity shares having face value of % 10/- per share. Each equity sharehalder is enlitied to one vole per share.

In the event of winding up of the Company, the equity shareholders shall be enlitied to be repaid remaining assets of the Company, after distribution of all
preferential amounts, in the ralio of the amount of capital paid upon such equity shares. However, no such preferential amounts exist currently.

b) Terms/ rights attached to CCCPS
The Company has one class of preference shares i.e, Series A 0.0001% Cumulative Compulsory Converlible Preference Shares (‘CCCPS”™) of T 100/- each. Each
share of Series A CCCPS shall carry voling righls equal to number of equity shares issuable upan conversion of GCCPS.

Each Series A CCCPS may be converted into Equity Shares at any time at the oplion of the holder. The Series A CCCPS shall automalically be converted into
Equity Shares upon the earlier of (i) 1 (One) day prior to the expiry of 20 (twenly) years from the Closing Dale (i.e. 14.09.2015); or (ii} in connection with an Initial
Public Offerings, prior to the filing of a prospectus (or equivalent document, by whalever name called) by the Company wilh the competent authority or such later
date as may be permitted under Law,

Each Series A CCCPS has right to receive dividend at 0.0001%. Dividend on Series A CCCPS is cumulative and shall accrue from year to year whether or not paid
and has preference over dividend to equity shares. In Addition, Series A CCCPS would be enlitle to participate pari-pasu in any cash or non cash dividend on other
class of shares including equity shares.

In the event of liquidation or winding-up of the Company before conversion of preference shares, the preference shareholders are eligible to receive the
oulstanding amount including dividend in proportion to their shareholding and will have priority over all other shareholders,

The directors, vide board resolution dated 19 March 2022, have waived off special rights of CCCPS inciuding but not limited to waiver of dividend rights, right ta

participale pari - passu in any cash or non-cash dividend; and waiver to receive the oulstanding amount in the event of liquidation or winding-up of the Company
before conversion of prefersnce share. Accordingly as on 31 March 2022, such shares shall stand equivalent to equity shares as issued earlier by the Company.

13.3 Details of shareholders holding more than 5% shares in the Company and shares held by Holding Company*

Name of shareholders As at 31 March 2022 As at 31 March 2021
No. of shares % holding No. of shares % holding
Equity shares
Akums Drugs and Pharmaceuticals Limited (Holding 50,951 90.59% 50,955 90.60%
Company#
Joliram Govind Palkar 3,729 6.63% 3,729 6.63%
Sanjeev Jain# 777 1.38% 77 1.38%
Sandeep Jain# 777 1.38% 77 1.38%
Sanjeev Jain Jiw Lata Jain 1 0.00% 1 0.00%
Lata Jain Jiw Sanjeev Jain 1 0.00% 1 0.00%
Sandeep Jain Jiw Archana Jain 1 0.00% 1 0.00%
Archana Jain J/w Sandeep Jain 1 0.00% 1 0.00%
Sanjeev Jain Jiw Arushi Jain 1 0.00% - 0.00%
Lata Jain Jiw Umang Jain 1 0.00% - 0.00%
Sandeep Jain Jiw Kanishk Jain 1 0.00% - 0.00%
Sandeep Jain J/w Manan Jain 1 0.00% - 0.00%
CCCPS of ¥ 100 each
Akums Drugs and Pharmaceuticals Limiled (Holding
Company) 5918 100% 5,918 100%

*As per records of the Company, including its register of sharshoiders/ members and other declaralions received from sharehoiders regarding beneficial inlersst,
the above sharehoiding represents both legal and beneficial ownerships of shares.

No sharss have been issued as bonus shares or issued for consideration ather than cash or beught back during the period of five years immediately
gtiing the reparting date,
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Particulars

As at
31 March 2022

As at
31 March 2021

14, Other equity

Securities premium
Balance at the beginning/ end of the year

Retained earnings
Balance at the beginning of the year
Profit for the year
Other comprehensive income, net of tax
- Remeasurement of defined benefi plans
Balance at the end of the year

Nature and purpose of reserves

Securities premium

000.41 909 41
(819.60) (1020.83)
195.81 209.18

(0.48) (7.95)
(624.27) (819.60)
375.14 179.81

Securilies premium is used to record the premium on the issue of shares. These reserve will be utilized in accordance with the provisions of the Companies Act, 2013

Retained earnings

The retained eamings represents the undistribuled surplus of the Company eamed from its business operations and includes other comprehensive income arising from

acluarial gainfloss on defined benefit plan.

15, Provisions
Provision for employee benefits
Gratuity (refer note 32)
Compensated absances (refer nole 32)

16. Deferred tax (assets) (net)

Deferred tax liabilities comprises:
Right to recover products from cuslomer

Deferred tax assets comprises:

Property, plant and equipment and inlangible assels
Right of use asset

Refund liability

Provision for employes benefits

Provision against doubtful debts

Deferred tax (assets) (net)

(This space has been intentionally lefl biank)
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21.42 2080
40,28 39.17
10.45 9.86
10.45 9.86
1.31 0.99
0.07 0.0
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1556 17.70
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113.47 123.51
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As at As at
Particulars 31 March 2022 31 March 2021
17. Trade payablas
Total outstanding dues of micro and small enterprises (refer note 39) 7.53 8.79
Total oulstanding dues of creditors other than micro and small enterprises 371.24 178.71
378.77 188.50
Due to related party (refer nole 34) 17.59 18.23
Refer note 35 for disclosure of the fair value in respect of financial liability measured at amorlised cost and analysis of maturity profile.
Refer note 43 for disciosure in respect of ageing of the abave payabies,
18, Other financial liabilities
Employees payable 27.88 30.75
Seogurity deposit 27.16 28.36
55.04 59.11
Refer note 35 for disclosure of the fair value in respect of financial liability measured at amortised cost and analysis of maturity profile,
19. Other current liabilities
Advance from cuslomers 29.88 27.37
Other payables .
Slatutory dues 23.51 18.43
53.39 45.80
20. Provisions
Provision for employee benefits
Graluity (refer note 32) 7.25 7.52
Compensaled absences (refer note 32) 14.29 13.03
Other provisions
Refund liability (refer note below) 383.49 364.08
405.03 384.63
Note:
Refund liability is accounted for by recording a provision based on the Company’s eslimate of expected salas relurn, Movement in the provision for refund liability is as
below:
Balance at the beginning of the year 364.08 42041
Add: Provision made/ (written back) during the year (net) 19.41 (56.33)
Balance at the end of the year 383.49 364,08
21, Current tax liabilities
Provisicn for income-tax (net of advance fax) - 81.01
= 81.01

(This space has been intentionally left blank)
=
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i Year ended 31 Year ended 31
Patticalurs March 2022 March 2021
22, Revenue from operations
Saie of goods 3.380.11 233354

3,389.11 2,333.54
Refer note 33 in terms of disclosures required under Ind AS 115
23, Other income
Interest income
from banks on deposits 17.95 10.66
from loan given - 6.87
others 0.97 0.94
Royalty received 12.27 4.95
Excess provision, no longer required, writlen back - 13.07
Prafit on disposal of property, plant and equipments - 0.40
Miscellaneous 0.17 0.05
31.36 36.94
24, Change in inventory of stock-in-trade
Opening stock
Stock-in-trade 176.50 134.11
(A) 176.50 134.11
Less: Closing stock
Stock-in-trade 266 .69 176.50
(8) 26669 176.50
(90.19) (42.39)
Movement in right to recover products from customer (C) (2.32) 889
Change in the inventory of stock-in-trade (A-B+C) (92.51) (33.50)
25, Employee benefits expense
Salaries, wages and bonus 93586 712.88
Contributions to provident and other funds (refer note 32) 46.84 40.95
Slaff welfare expenses 13.19 7.76
995.89 761.59

(This spate has been infentionally left blank)
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" Year ended 31 Year ended 31
Partictiare March 2022 March 2021
26. Other expenses
Eleclricily expense 1.92 1.66
Rent (refer note 40) 1.34 098
Repairs and maintenance

olher 5.22 2.51
Legal and professional expenses 9.95 5.18
Freight and cartage outward 2518 9.18
Provision against advance to staff 1.76 -
Paymenl to auditors (refer note 30) 1.70 1.60
Travelling 226.43 127.52
Business promotion 545,51 266.70
Commission expensa 57.76 3887
Selling and distribution 34.99 2353
Duties and taxes 3191 38.77
CER expenses (refer nole 42) 297 -
Bad debls 49.R5 -
Interest receivable from partnership firm written off 10.97 -
Loss from share of partrership firm 085 0.75
Allowance for expected credit loss on trade receivables 0.09 -
Miscellaneous expenses 24,01 23.09

1,032.41 541.24
27. Finance costs
Interest
on lease liability 0.97 1.61
Other borrowing costs 2.36 1.83
3.33 3.44
28, Exceptional item
Dues from partnership firm written off 17.05 -
Loan to partnership firm writlen off 13.99 -
31.04 -

Note: The partnership firm has closed down its operations and a dissolufion deed has been execuled between the partners as on 31 March 2022, Owing to the dissolution of
partnership deed the balance dues from partnership firm have been wiitlen off,

(This space has been intantionally left biank)
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Particulars

Year ended
31 March 2022

Year ended
31 March 2021

29. Earning per share

Earnings per share (EPS) as per Ind AS-33 is calculated as under:

Net profit for calculation of basic and diluted EPS(T) (A)

Total number of equity shares oulslanding at the end of the year
Add: No. of equity share to be issued upon conversion of CCCPS
Weighled average number of equity shares in calculaling basic and diluted EPS (B)

Basic and diluted EPS (%) (A/B)

30. Payment to auditors

Payment to auditor as
(a) auditor

(b) for reimbursement of expenses

31. Contingent liabilities and litigations

Product pricing matter DPCQ*

* The Company is involved in a legal sult in respect of pricing on product with Drug Price Control
The management basis discussion with legal counsel, believes that there is a fair chance of fav
considersd necessary at this stags.

(This space has been intentionally left blank)
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=

195.81
56,242
5918
62,160
3,150.13

209.18
56,242
5,918
62,160
3,365.11

As at
31 March 2022

As at
31 March 2021

1.60 1.50
0.10 0.10
1.70 1.60
As at As at
31 March 2022 31 March 2021
44.26 44.26

| Orders (u/s 3 of the Essenlial Commaodilies Act, 1955),
ourable decision in these matter and accordingly, no provision has been
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32, Employees benefits obligation
A. Defined contribution plan

Relirement benefits in the form of provident fund, superannuation fund and Employee State Insurance Scheme are defined contribution schemes.

abligalion, other than the coniribution payable to the provident fund. The Company's conlribution to the defined plans is:

The amount recognized as expense towards contribution to defined contribution plans for the year is

as below:

Company's contribution to provident fund

Company's contribution to employees' slate insurance scheme
Total

B. Defined benefit plan

The Company has no

Year ended

31 March 2022

Year ended
31 March 2021

41.47 35.82
5.37 5.13
46.84 40.95

The Company has defined benefit gratuity plan for its employees where gratuity is compuled as 15 days last drawn salary, for every completed year of service or part
thereof in excess of & months and is payable on relirerment /terminaltion /resignation, The benefit vests on the employee completing 5 years of service. The Company
makes provision of such gratuity asset/liability in the books of accounts on the basis of actuarial valuation as per the projected unit credit method. Summary for the same

is as below:
(i) Present value of defined benefit obligation as at the end of the year

Non-current
Current

(i) Movement in the present value of defined benefit obligation recognized in the balance sheet

Present value of defined benefit obligation as at the beginning of the year
Current service costs

Interest costs

Benefits paid

Actuarial loss on obligation

Present value of defined benefit obligation as at the end of the year

(iil) Expense recognized in the statement of profit and loss consists of:

Current service cost

Interest costs

Net impact on profit before tax

Actuarial loss recognized during the year within other comprehensive income
Amount recognized in total comprehensive income

(iv) Breakup of actuarial gain/(loss)

Actuarial (gain)/loss from change in demographic assumption
Actuarial {(gain)/loss from change in financial assumption
Actuarial (gain)loss from experience adjustment

Total actuarial

(v) Actuarial assumptions

Discount rale

Rate of increase In compensalion levels
Attrition rate

Retirement age

Mortality rate

Notes:

Year ended Year ended
31 March 2022 31 March 2021
18.86 18.37
7.26 7.52
26.11 25,89
Year ended Year ended
31 March 2022 31 March 2021
25.89 22,99
6.11 5.49
1.20 1.18
(7.73) (14.40)
0.64 10.63
26.11 25.89
Year ended Year ended
31 March 2022 31 March 2021
6.11 5.49
1.20 1.18
7.31 6.67
0.64 10.83
7.95 17.30
Year ended Year ended
31 March 2022 31 March 2021
- (0.01)
(0.45) 0.40
1.09 10.24
0.64 10.63
Year ended Year ended
31 March 2022 31 March 2021
5.20% 4.65%
6.00% 6.00%
35% 35%
58 58

100% of IALM 2012-14

100% of IALM 2012-14

(a) The discount rate Is based on the prevailing markel yield of Indian Government bonds as at the balance sheet date for the eslimated terms of abligations,
(b) The estimates of future salary increases considered takes into account the inflation, seniority, promotion and other relevant factors,
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(vi) Sensitivity analysis for gratuity liability Year ended Year ended

31 March 2022 31 March 2021
a) Impact of the change in discount rate
Present value of obligation at the end of the period 26.11 25.89
Impact due to increass of 1% (0.79) (0.78)
Impact due to decrease of 1% 0.84 0.81
b) Impact of the change in salary increase
Present value of obligation at the end of the perlod 26,11 25.89
Impact due to increase of 1% 0.82 0.82
Impact due to decrease of 1% {0.79) 0.74
Note:

The above sensitivity analysis is based on a change an assumplion while holding all other assumptions constant, In practice, this is unlikely to occur and changes in some

of the assumptions may be correlated. When calculating the sensitivity of the defind benefit obligation to significant actuarial assumplions the same method (present value
of the defined benefit obligation calculated with the projected unit credit method at the end of the reporting period) has been applied which was applied while calculating the
defined benefit obligation liability recognized in the balance sheet,

(vii) Maturity profile of defined benefit obligation (undiscounted)

Within next 12 months 7.24 7.52
Between 1-5 years 17.86 17.01
Beyond 5 to 10 years 5.16 4.90
Beyond 10 years 0.80 0.74

31.06 30.17

(viii) Other long-term employee benefits
An amount of T 10.93 million [31 March 2021 : T 8,32 million] perlains to expense towards compensated absences,

33. Revenue from contracts with customers
(i) Disaggregation of revenue

Year ended Year ended
31 March 2022 31 March 2021
Sale of products
Revenue from sale of pharmaceulical goods 3,389.11 2,333.54
(i) Assets and liabilities related to contracts with customers
Year ended 31 March 2022 Year ended 31 March 2021
Non-current Current Nan-current Current
Contract liabilities related to sale of goods
Advance fram cuslomers - 29.88 - 27.37
Refund liability - 383.49 - 364.08
Contract assets related to sale of goods
Right to recaver products from customer - 41.52 - 39.18

Receivable is the right to consideration in exchange for goods or services transferred to the customer. Conlract liability is the entity's obligation to transfer goods or
services to a customer for which the entily has received consideration from the customer in advance. The amounts receivabie from customers become due after
expiry of credit period which on an average is less than 30 days. There is no significant financing component in any transaction with the customers,

(lii) Significant changes in the contract assets/ liabilities balances during the year are as follows:
The change in trade receivables is on account of amount charged from sale of goods and the amount oulstanding at year end.

As at 31 March 2022 As at 31 March 2021

Particulars Contract liabilities Contract liabilities

Refund liability Advances from Refund liability Advances from customers

customers

Opening balance 364.08 27.37 420.41 29.81
Less: Provision made/ (written back) during the
year (net) 19.41 2.51 (56.33) (2.44)
Closing balance 383.49 29.88 364.08 27.37

Details of Right to recover products from customer

The Company recognizes an asset i.e., Right to recover products from customer (included in other current assets) for the products expacted to be relurned. The
Company initially measures this assel at the former camying amount of the inventory, less any expected costs to recover the goods, including any potenlial
decreases in the value of the retumed goods. Along with remeasuring the refund liability at the end of each reporting period, the Company updates the
measurement of the asset recorded for any revisions to its expected level of returns, as well as any additional decreases in the value of the returned products.

Details of right to recover products from customer

Contract assets
Right to recover products from customer

As at 31 March 2022 As at 31 March 2021
Qpening balance 39.19 48.08
ess: Net movement during the year 2.33 (8.89)

Closing balance 41.52 39.19
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34. Related party disclosures in accordance with Ind AS 24

I. Relationships
(a) Individuals exercising control over the Company/ Holding company
(i) Mr. Sandeep Jain (Also a Key Managerial Person of Holding company)
(if) Mr. Sanjeev Jain (Also a Key Managerial Person of Holding Company)
(iii) Akums Drugs and Pharmaceuticals Ltd. - Ultimate Holding Company

(b) Entity where control exists
Cure Sure Pharma (Subsidiary) (till 31 March 2022)

¢) Key management personnel (KMP) of the Company or its Holding company

Name Designation

Mr. Manmohan Singh Director

Mr. Allen Dass Director

Mr, Kanishk Jain Director

Mr. Arvind Kurnar Director

Mr. Sanjay Chalke Director

Ms. Renu Sharma Director (till 22.02.2022)

Ms. Neena Vivek Director (from 19.03.2022)

Mr. Pradesp Patni CEO

Mr. Ganesh Ramachanciran CFO (till 16.09.2021)

Mr. D.C. Jain Ralative of KMP of Holding Company
Mrs, Lata Jain Relalive of KMP of Hoiding Company

d) Fellow subsidiaries*

Maxcure Nutravedics Limited

Malik Lifesciences Private Limited

Pure and Cure Healthcare Private Limited
Deicure Lifesciences Limited

Medibox Digilal Services Pvt Ltd
Upadhrish Researchem LLP

AVHA Lifescience Pvt.Ltd

Nicholas Healthcare Pvt .Ltd

Plenteous Pharmaceuticals Limiled

* with whom the Company had transactions during the current year or previous year.
@ as per Companies Act, 2013

(This spatce has been infentionally left biank)
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Il Summary of related party transactions-

Particulars Total
31 March 2022 31 March 2021

(a)| Transactions during the year

Receipt back of loan given
Cure Sure Pharma 45.92 3.50

Loss for the year
Cure Sure Pharma 0.85 0.75

Interest income on loan given

Cure Sure Pharma - 6.87
Sales of goods

Plenteous Pharmaceuticals Limiled 183.64 208.26
Others 1.23 403
Royalty received

Plenteous Pharmaceuticals Limited 12.27 495
Purchase of goods

Akums Drugs and Pharmeaceulicals Limited 354.07 30617
Malik Lifescences Private Limiled 91.18 -
Pura and Cure Healthcare Private Limited 233.82 131.15
Others 82.75 127.03
Advance given

Delcure Lifescisnces Limited 74.39 -
Purchase of assets

Deicure Lifssciences Limited 3.58 -
CSR Expenses

Akums Foundation 297 »
Expenses

Akums Drugs and Pharmaceulicals Limited 009 £
Malik Lifesciences Private Limited 0.01 0.15
Expenses reimbursed

Akums Drugs and Pharmareuticals Limited 342 387
Delcure Lifesciences Limited 853 =
Maxcura Nutravedics Limited 334 -
Rent paid

Sanjeav Jain 6.96 6.66
Sandeep Jain 6.96 B.66
Others 0.12 0.14
Professional charges paid

D.C. Jain 0.30 0.30
Remuneration paid*

Ganesh Ramachanciran 223 5.13
Kanishk Jain 6.00 6.00
Sanjay Chalke 342 -
Sitting fees

Sandeep Jain - 0.00
Manmonan Singh 003 0.00
Allen Dass 0,02 0.00
Arvind Kumar 0.08 0.08
Renu Sharma 0.06 0.08

(b)|Balance outstanding at the year end

Loan outstanding

Cure Sure Pharma - 53.55
Interest receivable

Cure Sure Pharma - 1097
Trade recsivables

Delcure Lifesciences Limited - 2.00
Plenieous Pharmaceuticals Limited 12393 562
Others 0.02 =
Trade payables

Akums Drugs and Pharmacauticals Limited 6.89 7.33
Pure & Cure Healthcare Private Limited 1045 -
Cure Sure Pharma - 9.04
Othars 0.26 1.86
Security deposit#

Sandeep Jain 5.00 5.00
Sanjeev Jain 5.00 5.00

“excludes post smployment benafits az it is computed for the Company on a whole,
# raprasant undiscounted amount

M—vuﬁ @@V
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35 Financial Instruments
A Financial assets and liabiiities

The accounting classification of each category of financial instruments, and their carrying amounts, are set out below:

Particulars Note As at As at
31 March 2022 31 March 2021
Financial assets measured at amortized cost:
Loans 4 - 53.55
Other financial assets 5&11 9.77 27.88
Trade receivables 8 302.97 133.06
Cash and cash equivalents 9 72,70 21.48
Other bank balances 10 430.30 377.33
Total 815.74 613.30
Financial liabilities measured at amortized cost:
Lease liability 40 2548 9.64
Other financial liabilities 18 55.04 59.11
Trade payables 17 378.77 188.50
Total 459.29 257.25

B Fair values hierarchy

The fair value of financial instruments as refemred to in note (A) above has been classified into three categories depending on the inputs used in the
valuation technique. The hierarchy gives the highest priority to quoled prices in aclive markets for identical assets or liabilities [Level 1 measurements]

and lowest priority to unobservable inputs [Level 3 measurements).

The categories used are as follows:
Level 1: Quoled prices for identical instruments in an active market;

Level 2: Directly (i.e., as prices) or indirectly (i e., derived from prices) obssrvable market inputs, other than Level 1 inputs; and
Level 3: Inputs which are not based on observable markel dala (uncbservable inputs). Fair values are determined in whole or in part using a net asset
value or valuation model based on assumptions that are neither supported by prices from observable current market transactions in the same

instrument nor are they based on available market data.

There is no financial assels measured at fair value in the statement of financial position

B.2 Financial assets and liabilities measured at amortized cost

Fair value of financial assets and liabilities measured at amortized cost

As at 31 March 2022 Level Carrying value Fair value Reference
Financial assets
Other financial assels 3 9.77 a.77 refer note ‘a’
Trade receivables 3 302.97 302.97 refer note 'a'
Cash and cash equivaients 3 72.70 72.70 refer note 'a’
Other bank balances 3 430.30 430,30 refer note 'a’
Financlal liabilitles
Lease liability 3 25.48 25.48 refer nole 'a'
Other financial liabilities 3 55.04 55.04 refer note 'a’'
Trade payables 3 378.77 378.77 refer note 'a’
As at 31 March 2021 Level Carrying value Fair value Reference
Financial assets
Loans 3 53.55 53.55 refer note 'a'
Other financial assels 3 27.88 27.88 refer note 'a'
Trade receivables 3 133.06 133.06 refer note ‘a'
Cash and cash equivalents 3 21.48 21.48 refer nole ‘a'
Other bank balances 3 377.33 377.33 refer note 'a’'
Financial liabilities
Lease liability 3 9.84 9.64 refer note 'a'
Other financial liabilities 3 59.11 59.11 refer nole 'a'
Trade payables 3 188.50 188.50 refer note 'a’'

(a) The carrying amount loans, trade receivabies, other bank balances, cash and cash equivalents, trade payables and other financial liabilities which are
short term in nature are considered to same as their fair values
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C Financial Risk Management

Risk Management

The Company's acliviies expose it to market risk, liquidity risk and credit risk. The Company's Board of Directors has overall responsibility for the
establishment and oversight of the Company's risk management framework, This note expiains the sources of risk which the enlity is exposed to and how
the entity manages the risk and the related impact in the financial statements.

Risk Exposure arising from Measurement Management
Credit risk Loans, Cash and cash equivaients,|Ageing analysis, Credit ratings Bank deposits, diversificalion of asset base,
trade receivables and other financial credit limils

assels measured at amortized cost

Liquidity risk Borrowings and other liabilities Rolling cash flow forscasts Availability of commitied credit lines and
barrowing facilities

Market risk - foreign Recognized financial liabilities  not|Cash flow forecasting Forward foreign exchange contracts

exchange denominated in Indian rupee (INR)

Market risk - interesl rate Long-term borrowings at variable rates  |Sensitivity analysis Negotiation of terms that reflect the market
faclors

The Company's risk management Is camied out by a central treasury department (of the Company) under policies approved by the board of directors. The
board of directors provides written principles for overall risk management, as well as palicies covering specific areas, such as foreign exchange risk, inlerest
rate risk, credit risk and investment of excess liquidity.

Credit risk

Credit risk is the risk that a counterparty fails to discharge its obligation to the Company. The Company's expasure to credit risk is influenced mainly by cash
and cash equivalents, trade receivables, loans and other financial assets measured at amortized cost. The Company conlinuously monitors defaults of
customers and other counterparties and incorporales this information into its credit risk controls.

C.

-

(a

—

Credit risk management

The Company assesses and manages credit risk based on intemal credit rating system. Inlernal credit raling is performed for each class of financial
instruments with different characterislics. The Company assigns the following credit ralings to each class of financial assets based on the assumplions,
inputs and factors specific to the class of financial assets,

(i) Low credit risk

(i) Moderale credit risk

(iii) High credit risk

Based on business environment in which the Company operates, a default on a financial assel is considered when the counter party fails to make payments
within the agreed time period as per contract. Loss rates reflecting defaults are based on actual credit loss experience and considering differences between
current and historical economic conditions.

Assels are writlen off when there is no reasonable expectalion of recovery, such as a deblor declaring bankruptey or a litigation decided against the
Company. The Company conlinues to engage with parlies whose balances are written off and attempls to enforce repayment. Recoveries made are
recognized in slatement of profit and loss.

The Company provides for expected credit loss based on the following:

Basis of categorization Asset class exposed to credit risk Provision for expected credit loss
Low credit risk Loans, Cash and cash equivalents, financial assels 12 month expected credit loss
measured at amortized cost
Maoderate credit risk Trade receivabies Trade receivables - Life time expscted credit loss

Financial assets that expose the entity to credit risk =

Particulars As at As at

31 March 2022 31 March 2021
Low credit risk
Cash and cash equivaients 72.70 21.48
Other bank balances 430.30 377.33
Loans - 53.55
Other financial assels 9.77 27.88
Moderate credit risk
Trade receivables 302.87 133.08
Total 815.74 613.30

Cash and cash equivalents and bank deposits
Credit risk related to cash and cash equivalents and bank deposits is managed by only accepting highly rated banks and diversifying bank deposits and
accounts in different banks across the country.

Trade receivables
Trade receivables are generally unsecured and non-inlerest bearing. There is no significant concentration of credit risk. The Company's credit risk
management policy in relation to trade receivables involves periodically assessing the financial reliability of cuslomers, taking into account their financial
position, past experience and other factors. The utilization of credit limit is regularly monitored and a significant element of credit risk is coversd by credit
insurance. The Company’s credit risk is mainly confined to the risk of customers defaulting against credit sales made. Oulstanding trade receivables are
regularly monilored by credit manitoring Company. In respect of trade receivables, the Company recognises a provision for lifelime expecled credit losses
after evaluating the individual probabiliies of default of its customers which are duly based on the inputs received from the markeling teams of the
Company.
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(b) Expected credit losses for financial assets

(i

(i)

Financial assets {other than trade receivables)

Company provides for expecled credit losses on loans other than trade receivables by assessing individual financial instruments for expeclation of any

credit losses.

- For cash & cash equivaients and other bank balances - Since the Company deals with only high-rated banks and financial institutions, credit risk in respect
of cash and cash equivalents and other bank balances and bank deposits is evaluatad as very low.
- For loans and other financial assets - Credit risk is evaluated based on Company knowledge of the credit worthiness of thoss parties and loss allowance is
measured. For such financial assets, the Company policy is to provide for 12 month expected credit losses upon initial recognilion and provide for lifetime

expected credit losses upon significant increase in credit risk.

31 March 2022 Gross carrying Expected Expected credit | Carrying amount net
amount probability of losses of loss allowance
default
Cash and cash equivalents 72.70 0.00% - 72.70
Other financial assets 9.77 - - 9.77
31 March 2021 Gress carrying Expected Expected credit | Carrying amount net
amount probability of losses of loss allowance
default
Cash and cash equivalents 21.48 0.00% - 21.48
Loans 53.55 0.00% - 53.55
Other financial assets 27.88 0.00% - 27.88

Expected credit loss for trade receivables under simplified approach
As at 31 March 2022 and 31 March 2021, the Company considered the individual probabiliies of default of its financial assets (other than trade receivables)
and determined that in respect of counterparties with low credit risk, no default events are considered to be possible within the 12 months afer the reporting
dale. In respect of trade receivables, the Company measures the loss allowance at an amount equal to lifelime expected credit losses using a simplified

approach.

As at 31 March 2022

Gross carrying

% of expected

Allowance for

Carrying amount net

amount credit losses | expected credit of loss allowance
losses
Less than 6 months 303.61 0.21% (0.64) 302.97
6 months - 1 years 0.38 100.00% (0.36) -
More than 1 years 6.33 100.00% (6.33) -
Total 310.30 (7.33) 302.97

As at 31 March 2021

Gross carrying

% of expected

Allowance for

Carrying amount net

amount credit losses | expected credit of loss allowance
losses
Less than 6 months 133.42 0.27% (0.36) 133.06
6 months - 1 years 0.29 100.00% (0.29) -
More than 1 years 6.60 100.00% (6.60) -
Total 140.31 (7.24) 133.06

Reconciliation of loss allowance provision from beginning to end of reporting period:

Reconciliation of loss allowance

Trade receivables

Loss allowance as at 31 March 2020
Release to stalement of profit and loss
Loss allowance on 31 March 2021
Charge in slatemenl of profit and loss

Loss allowance on 31 March 2022

(10.89)
3.65

(7.24)
{0.09)

(7.33)

(This space has been inlentionally left blank)
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C.2 Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are seftled by
delivering cash or another financial asset. The Company approach to managing liquidity is to ensure as far as possible, that it will have sufficient liquidity to
Managemenl monilors rolling forecasts of the Company liquidity position and cash and cash equivaients on the basis of expecled cash flows. The Company
takes into account the liquidity of the market in which the enlity operates.

Financing arrangements

The Company has accaess to the following undrawn bamowing facilities at the end of the reporting period:

Particulars As at As at

31 March 2022 31 March 2021

Working capital facility 250.00 250.00

Maturities of financial liabilities
The tables below analyze the Company's financial liabilifies into relevant maturity groupings basad on their conlractual malurities.

The amounts disclosed in the table are the contractual undiscounted cash flows. Balances due within 12 months equal their carrying balances as the impact
of discounting is not significant;

31 March 2022 Less than 1 year 1-2 year 2-3 year More than 3 years Total
Non-derivatives

Lease liabilities 14.04 11.44 - 25.48
Trade payables 378.77 - - 378.77
Other financial liabilities 55.04 - - 55.04
Total 447.85 11.44 - 459.29
31 March 2021 Less than 1 year 1-2 year 2.3 year More than 3 years Total
Non-derivatives

Lease liabilities 9.64 - - 9.64
Trade payables 188.50 - - 188.50
Other financial liabilities 59.11 - - 59.11
Total 257.25 - - 257.25

C.3 Market risk

(a) Foreign Currency Risk
The Company is usually exposed to foreign exchange risk in the normal course of its business. Multiple currency exposures arise from commercial
transactions like sales, purchases, recognized financial assets and liabilities (monetary terms). However, the Company presently fransacts within India due
to which there is no foreign currency risk applicable to the entity.

(b) Interest rate risk

The Company is not exposed to any interest rate risk,

-—

(c) Price risk

(i) Exposure
The Company is in the business of trading of pharmaceuticals wherein any increase in the prices is passed on to the cusiomer and hence the Company is
not exposad to price risk.

(This space has been inlentionally left blank)
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36. Capital Management

The Company's capital management objeclives are to ensure the Campany's ability to continue as a going concem and to provide an adequate retum to shareholders

The Company manages its capital structure and makes adjustments to it in the light of changes in econamic conditions and the risk characterislics of the underlying assats, The Company do
not have any borrowings as on 31 March 2022 and at the end of the precesding year. Hence, gearing ratio has not been computed for bath the years,

37. Tax expense
Tax expense in the statement of profit and loss comprises:

Particulars

Year ended
31 March 2022

Year ended
31 March 2021

Tax expense

Recognized in statement of profit and loss

Current tax 121.32 84.65
Tax for earlier yoars (38.15) -
Deferred tax 10.79 1217
Recognized in other comprehensive income (OCT)

Deferred tax (0.18) (2.67)
Total tax expense 93.80 94.15
a) Reconciliation of tax expense applicable to profit before tax at the latest statutory enacted tax rate in India to income tax expense reported is as follows:

Year ended Year ended
31 March 2022 31 March 2021

Profit before tax 289.77 306.00
Income tax using the Company's domeslic tax rale (refer note below) 25.17% 25.17%
Expected tax expense [A] 72.94 77.02
Tax effect of adjustment to reconcile expected income tax expense to reported income tax expense

Change in tax rate

Non deductible expensas 61.42 22.50
Tax for earlier years (38.15) 0.00
Others (2.25) (2.70)
Total adjustments [B] 21,02 19.80
Add: Deferred tax recognized in other comprehansive Income (0.16) (2.67)
Actual tax expense [C=A+B] 93.80 94,15
* Domeslic tax rate applicable to the Company has been compuled as follows

Base tax rate 22.00% 22.00%
Surcharge (% of lax) 10% 10%
Cess (% of tax) 4.00% 4.00%
Applicable rate of tax 2517% 2517%

(This space has besn intentionally left blank)
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b) Changes in deferred tax assasts and liabilities for the year ended 31 March 2022 :-

Particulars As at Recognized in other Recognized in profit As at

31 March 2021 comprehensive and loss 31 March 2022

income (OCI)

Deferred tax liability consists of:
Right to recaver products from customer (9.86) - (0.59) (10.45)
Right-of-use assets - - 0.07 0.07
Deferred tax assets consists of:
Property, plant and equipment and intangible assels 1.08 - 0.23 1.31
Refund liability an 65 - 5.88 96.53
Provision for employee benefils 17.70 0.16 (2.30) 15.66
Provision againsl doubtful debls and obsalate stock 14.08 - {14.08) -
Net deferred tax asset / (liabllity) 113.65 0.16 {10.79) 103.02
Changes in deferred tax assets and liabilities for the year ended 31 March 2021 :-
Particulars As at Recognized in other Recognized In profit As at

31 March 2020 comprehensive and loss 31 March 2021

income (OCI)

Deferred tax liability consists of:
Right to recaver products fram customer (12.10) - 224 (9.586)
Right-of-use assets {0.74) - 0.74 -
Deferred tax assats consists of:
Property, plant and equipment and intangible assets 0.67 - 0.41 1.08
Refund liability 105.83 - (15.18) 90.65
Provision for employee benefils 17.06 267 (2.03) 17.70
Provision against doubiful debts and obsolets stock 12.43 - 1.65 14.08
Net deferred tax asset / (liability) 123.15 2.67 (12.17) 113.65

38 Segment reporting

The Company is primarily engaged in the trading of "pharmaceuticals”, Hence as per, chief operaling decision maker, the sale of pharmaceuticals formulations has been considered as a
single operating segment per Ind AS 108 'Operaling Segments' and accordingly disclosures have heen limited to single operaling segment. The revenues of the Company are enlirely
domestic, hence revenues from customers are only in one geographical area Le. with in India. In current year, none (previous year - nonej of the customer accounted for more than 10% of
the Company's revenue,

39. Disclosures as required under Section 22 of the Micro, Small and Medium Enterprises Development (MSMED) Act, 2006 due to micro enterprises and small enterprises :

As at
31 March 2021

As at
31 March 2022

Particulars

(i) The principal amount and the interest due thereon remaining unpaid to any supplier as at the end of each accounting year

- Principal amount due 7.53 8.7¢
- Inlerest amount due

(i) The amount of interesl paid by the buyer in terms of section 16, along with the amounts of the payment made fo the supplier beyond
the appolnted day during each accounting year

(iii) The amount of interest due and payable for the period of delay in making payment (which have been paid but beyond the appoinied = -
day during the year) but without adding the inlerest specified under the Act

(iv) The amount of inlerest accrued and remaining unpaid at the end of each accounting year & -

(v} The amount of furlher inlerest remaining due and payable even in the succeeding yeers, until such date when the interest dues as - -
above are actually paid to the small enterprise, for the purpose of disallowance as a deductible expenditure under section 23.
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40, Lease

a) The Company recorded the lease liability at the present value of the lease payments discounted at the
discounted at the lesses's incremental borowing rals at the dale of inilial application.

b) The weighled average lessee’s increniental borrowing rate applied to the leass liabilies on 1 April 2018 was 10.75% p.a.

c.) The change in conlract was Just related to the exlension of the period of lease and all the under lying terms and conditions of the agreements are same.

d) The table below describes the nalure of the Company's leasing aclivities by type of right-of-use assat recognised on balance sheel:

As on 31 March 2022

incremental borrowing rate and the Right of Use assels at its carrying amount, but

Right-of-use assets No of right-cf-use | Range of remaining Average remaining
asseels leased term (years) lease term (years)

Building 1 1.75 1.75

As on 31 March 2021

Eht-of—use assels No of right-of-use Range of remaining Average ramaining
assats leased term (years) lease term (years)

Building 1 0.75 0.75

There are no leases entered by the Company which have any axterdion, terminalion or purchase oplion and the payment of lesse rantals is not based on variable payments which are linked
Y pany Yy P! pay YT

to an index

_e) Amount recognized in balance shest and statemant of prefit and loss:

Particulars

Category of Right-of-use assets ]

Building| Total ]
Balance as at 1 April 2020 21.63 21.63
Less: Amortisation charged on the right-of-use assels (12.36) (12.36)
Balance as at 31 March 2021/ 1 April 2021 9.27 9.27
Add: Additions during the year 30.26 30.26
Lass: Amortisation charged on he right-of-use assels 12.87 12.87
Balance as at 31 March 2022 “26.66 26.66
f) Lease payment not recognized as lease liability

Year ended Year ended
31 March 2022 31 March 2021

Expenses relaling to short term leases(included in other sxpanses) 1.34 0.93

134 098

g) Future minimum lease payments as on 31 March 2022 ars as follows:

Minimum Lease paymants due

As at 31 March 2022

Lease payment Finance charges Net present value
Within one year 156.74 1.70 14.04
1-2years 11.80 0.36 11.44
27 i 25.48]
Minimum Lease payments due As at 31 March 2021
Lease paymant Finance charges Net presant value
Within one year 9.99 0.35 9.64
9.99 0.35] 9.64

41, Loan given to related party

31 March 2022 31 March 2021
Rs. In million Rs. in million
Type of Amount of loan or advance inthe | % of tolal Loans and Advances in the | % of fotal Loans and Advances in the nature | Amount of loan or advance in the nature of loan
Borrower nalure of loan oulslanding nature of loans of loans outstanding
Loan to
iated . 53.55 100%
parties
(subsidiary)
Total - 53.56 100%

42, Corporate social responsibility

As per seclion 135 of the Companies Act, 2013, a Company, meeling the applicable threshold, required to spend at least 2% of its average net profil for the immedialely preceding three
financial year as per saction 198 of the Companiss Act 2013 on corporale sovial respansibility(CSR) activilies. The Company has identified areas of "Promoting Education and Healthcare and

Rural Development projects” for CSR activities.

The Company has spent amount on corporate sacial responsibility sxpenses as below;

- Year ended Year ended
i 31 March 2022 31 March 2021
Gross amount required to be spent by the Company during the year (A} 2.97 o =
Amotint spant during the year
(1) Construction/ acquisition of the asset 5 .
(i) on purposes other than (i) above 297 .

Amount of shartfall at the end of the year out of (A)
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43. Ageing of trade receivables and trade payables as per Schedule Ill

a) Trade receivables ageing
The table below analyse the oulslanding trade receivables:

31 March 2022

Particulars

Outstanding for the following periods from due date of payment

Less than 6 6 month to 1 year 1-3 years More than 3 years Total
months
Undispuled trade receivables- considered good 302.97 - - - 302.97
Undisputed trade receivablas- which have - - 230 5.03 7.33
significant increase in credit risk
Provision for loss allowance - - (2.30) (5.03) (7.33)
302.97 - - - 302.97
31 March 2021
Particulars Outstanding for the following periods from due date of payment
Less than 6 6 month to 1 year 1-3 years More than 3 years Total
months
Undisputed trade receivables- considerad good 133.06 - - - 133.06
Undisputed trade receivables- which have . - 0483 4.28 233 7.24
significant increase in credit risk
Provision for loss allowance - (0.63) (4.28) (2.33) {7.24)
133 06 - - - 133.06
Nate: There are na unbilled receivables, hence the same is not disclosed in the ageing schedule,
b) Trade payables ageing
The table below analyse the outstanding trade payables:
31 March 2022
Particulars Outstanding for the following periods from due date of payment
Not yet due Less than 1 1-2 years 2-3 years More than 3 years Total
year
MSME 3.22 4.31 - - - 7.53
Others (undispuled) 91.51 26.90 1.37 - - 119.78
Unbilled dues 251.46 - - - = 251.46
346.19 31.21 1.37 - - 378.77
31 March 2021
Particulars Outstanding for the following periods from due date of payment
Not yet due Less than 1 1-2 years 2-3years More than 3 years Total
year
MSME 8.44 0.35 - - - 8.79
Others (undispulad) 62.21 38.51 1.76 0.06 256 105.09
Unbilled dues 74.52 - - - - 74.62
145.27 38.86 1.75 0.06 2.56 188.50
44 Ratio Disclosures
Particulars Numerator Dencminator Current year Previous year % Variance
Current ratio Current asssis Current liab 1.26 1.03 22.05%
Debt - Equity ratio Tolal debt Shareholders 8 " =
aquity
Debt service coverage ratio Eamings available |Debt service 144,64 178.24 -18.85%
for debt service
Return on equity ralio Net profils after Average 17.57% 65.03% -73.01%|1
faxes — prefarance |shareholder's
dividend (if any)  [equity
Inventory tumover ratio Cost of goods sald |Average 1.00 0.93 7.57%
inventary
Trade receivables turnover ratio Net credit sales  |Average 389 4.04 -3.76%
accounts
receivable
Trade payables tumover ratio Net cradit Average trade 1.84 217 -16.35%
purchases payabies
Net capilal turnover ratio Net sales Weorking capital 14.60 104.08 -B597%2
Net profit ratio Net profit Net sales 5.78% 8.96%) -35.54%|1
Retumn on capital employsad Eamiing befare Capital 86.14% 170.99% 49 62% |1
inlerest and laxes |employed
Return on investment Profit after tax Investment 52.04% 115.59% -54.08% ]

Reasons for variance

! The change in ratios is on account of increase expanditure towards marketing activities which has impacted the net profils of the Company, resulling in change in ratios.
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45, Assets pledged as security
As at As at

31 March 2022 31 March 2021
Current
Invenlaries 308.21 21569
Other bank batances 42971 377.50
Trade recsivables 302.97 132.06
Total current assets pledged as security 1,040.89 726.25
Non-current
Property, piant and equipment 14.38 7.68
Total non-current assets pledged as securlty 14.38 7.68
Total assets pledged as security 1,055.27 733.93

46. Other Statutory information

(a) The Company do not have any Benami property, whare any proceeding has been iniliated or pending against the Company for holding any Benami property.

(b) The Company do not have any transactions with companies struck off.

{c) The Company do not have any charges or salisfaclion which is vel to be regisiered with Regisirar of Companies beyond the stalulory period.

(d) The Company have not traded or invested in Crypto currency or Virual Currency during the financial year.

(e) The Company have not advanced or loaned or investad funds to any other person(s) or entity(ies), including foreign enfiies (Intermediaries) with the understanding that the Inlermediary
shall:

(i} directly or indirectly lend or invest in other persans or entities idenlified in any manner whalsoever by or on behalf of the company (Ultimate Beneficiaries) or

(i) provide any guarantes, sacurity or the like to or on bshalf of the Ultimats Beneficiaries

(f) The Company have not recsived any fund from any person(s} or entity(ies), including foreign entities (Funding Party) with the understanding (whether recordad in writing or otherwise) that
the Company shall:

(i) directly or Indirectly lend or invest in other persans or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries)

ar (ii) provide any guarantee, security or the like on behaif of the Ultimate Beneficiaries,

(g) The Company have not any such transaction which is not recorded in the books of accounts that has been surrendered or disciosed as income during the year in the tax assessmenls
under the Income Tax Act, 1961 (such as, search or survey or any ather relevant provisions of the Income Tax Act, 1961

(h) The Company Is nat declared wilful defaulter by any bank or financial institution or government or any government authority, Further, the company has not used the borrowings faciiities
sanctioned by bank in the current year as well as previous year.

47. The Company Is regular in submission of quarterly stock stalements with banks for the borrowings sanctioned against hypathesation of current assets, Further, all the quarterly stalements
of current assels filed by the Company with banks or financial inslitutions are in agreement with books of accounts.

48. Pursuant to changes nolified in Schedule-ll, during the year ended 31 March 2022, the Company has reclassified/regrouped cerlain previous year's balances.
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