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Report on the Audit of the Financial Statements

2

Opinion

We have audited the accompanying financial statements of Maxcure Nutravedics Limited (the
‘Company’), which comprise the Balance Sheet as at 31 March 2021, the Statement of Profit and Loss
(including Other Comprehensive Income); the Cash Flow Statement and the Statement of Changes in
Equity for the year then ended, and a summary of the significant accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (‘Act’) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India including Indian Accounting Standards (‘Ind AS’) specified under section 133 of the Act,
of the state of affairs of the Company as at 31 March 2021, and its profit (including other comprehensive
income), its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10) of
the Act. Our responsibiiities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India (‘ICAI')
together with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Information other than the Financial Statements and Auditor’s Report thereon

The Company's Board of Directors is responsible for the other information. The other information
comprises the information included in the Director's report, but does not include the financial statements
and our auditor's report thereon. h

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.
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Walker Chandiok & Co LLP

Independent Auditor's Report to the members of Maxcure Nutravedics Limited on the financial
statements for the year ended 31 March 2021 (cont’d)

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

The Director’s report is not made available to us at the date of this auditor’s report. We have nothing to
report in this regard.

Responsibilities of Management for the Financial Statements

The accompanying financial statements have been approved by the Company’s Board of Directors. The
Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance including other comprehensive income, changes in equity and cash flows
of the Company in accordance with the actounting principles generally accepted in India, including the
Ind AS specified under section 133 of the Act. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Standards on Auditing will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control;

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstanaes. Under section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the Company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls;

o Evaluate the appropriateness of accounting policies used and the reasonableness’of -accounting:,
estimates and related disclosures made by management; [T N
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Walker Chandiok & Co LLP

Independent Auditor's Report to the members of Maxcure Nutravedics Limited on the financial
statements for the year ended 31 March 2021 (cont’d)

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting

our auditor’s report. However, future events or conditions may cause the Company to cease to
continue as a going concern; and

10. We communicate with those charged with governance regarding, among other matters, the planned

Scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Other Matter

11. The financial statements of the Company for the year ended 31 March 2020 were audited by the

predecessor auditor, Anil Jain DD & Co., who have expressed an unmodified opinion on those financial
statements vide their audit report dated 27 August 2020,

Report on Other Legal and Regulatory Requirements

12. As required by section 197(16) of the Act, based on our audit, we report that the Company has paid

remuneration to its directors during the year in accordance with the provisions of and limits laid down
under section 197 read with Schedule V to the Act.

13. As required by the Companies (Auditor's Report) Order, 2016 (the ‘Order’) issued by the Central

Government of India in terms of section 143(11) of the Act, we give in the Annexure | a statement on the
matters specified in paragraphs 3 and 4 of the Order.

14. Further to our comments in Annexure I, as required by section 143(3) of the Act, based on our audit, we

report, to the extent applicable, that: i

)

a) we have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit of the accompanying financial statements;

b) in our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

c) the financial statements dealt with by this report are in agreement with the books of account;

d) in our opinion, the aforesaid financial statements comply with Ind AS specified under section 133 of
the Act;

e) on the basis of the written representations received from the directors and taken on record by the
Board of Directors, none of the directors is disqualified as on 31 March 2021 from being appointed
as a director in terms of section 164(2) of the Act;

f) we have also audited the internal financial controls with reference to financial statements of the
Company as on 31 March 2021 in conjunction with our audit of the financial statements of the
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Walker Chandiok & Co LLP

Independent Auditor’'s Report to the ;hambers of Maxcure Nutravedics Limited on the financial
statements for the year ended 31 March 2021 (cont’d)

g) with respect to the other matters to be included in the Auditor's Report in accordance with rule 11 of
the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best of our
information and according to the explanations given to us:

i.  the Company, as detailed in note 35 to the financial statements, has disclosed the impact of
pending litigations on its financial position as at 31 March 2021;

i.  the Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses as at 31 March 2021;

ii.  there were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended 31 March 2021; and

iv.  the disclosure requirements relating to holdings as well as dealings in specified bank notes
were applicable for the period from 8 November 2016 to 30 December 2016, which are not
relevant to these financial statements. Hence, reporting under this clause is not applicable.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’'s Registration No.: 001076N/N500013

=

Tarun Gupta {
Partner LA
Membership No.: 507892 (P /
UDIN: 21507892AAAAGB7956

Place: New Delhi
Date: 3 September 2021

Chantered Accountants



Walker Chandiok & Co LLP

Annexure | to the Independent Auditor’s Report of even date to the members of Maxcure
Nutravedics Limited, on the financial statements for the year ended 31 March 2021

Based on the audit procedures performed for the purpose of reporting a true and fair view on the
financial statements of the Company and taking into consideration the information and explanations
given to us and the books of account and other records examined by us in the normal course of audit,
and to the best of our knowledge and belief, we report that:

(i) (a)

(b)

The Company has maintained proper records showing full particulars, including
guantitative details and situation of fixed assets comprising property, plant and
equipment, capital work-in-progress, right-of-use assets and intangible assets.

The fixed assets comprising property, plant and equipment and right-of-use assets have
been physically verified by the management during the year and no material
discrepancies were noticed on such verification. In our opinion, the frequency of
verification of the fixed assets comprising property, plant and equipment and right-of-use
assets is reasonable having regard to the size of the Company and the nature of its
assets.

(c) The title deeds of all the immovable properties (which are included under the head

(i)

(iii)

(iv)

(vii)(a)

‘Property, plant and equipment’) are held in the name of the Company.

In our opinion, the management has conducted physical verification of inventory at
reasonable intervals during the vyear, except for goods-in-transit. No material
discrepancies were noticed on the aforesaid verification.

The Company has not granted any loan, secured or unsecured to companies, firms,
Limited Liabiiity Partnerships (LLPs) or other parties covered in the register maintained
under Section 189 of the Act. Accordingly, the provisions of clauses 3(iii)(a), 3(iii)(b) and
3(iii)(c) of the Order are not applicable.

In our opinion, the Company has complied with the provisions of Section 186 in respect of
investments. Further, in our opinion, the company has not entered into any transaction covered
under Section 185 and Section 186 in respect of loans, guarantees and security.

In our opinion, the Company has not accepted any deposits within the meaning of
Sections 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014
(as amended). Accordingly, the provisions of clause 3(v) of the Order are not applicable.

We have broadly reviewed the books of account maintained by the Company pursuant to
the Rules made by the Central Government for the maintenance of cost records under
sub-section (1) of Section 148 of the Act in respect of Company’'s products and services
and are of the opinion that, prima facie, the prescribed accounts and records have been
made and maintained. However, we have not made a detailed examination of the cost
records with a view to determine whether they are accurate or complete.

Undisputed statutory dues including provident fund, employees’ state insurance, income-
tax, sales-tax, goods and services tax, duty of customs, duty of excise, value added tax,
cess and other material statutory dues, as applicable, have generally been regularly
deposited to the appropriate authorities, though there has been a slight delay in a few
cases. Further, no undisputed amounts payable in respect thereof were outstanding at
the year-end for a period of more than six months from the date they became payable.

(b) The due outstanding in respect of income-tax, sales-tax, service tax, duty of customs,

duty of excise and value added tax on account of any dispute, are as follows:
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Annexure | to the Independent Auditor's Report of even date to the members of Maxcure
Nutravedics Limited, on the financial statements for the year ended 31 March 2021 (cont’d)

Statement of Disputed Dues

Name of Nature of | Amount (2) | Amount paid | Pericdto | Forum where Remark,
the statute | dues in lacs under Protest | whichthe | dispute is if any
(9] amount pending
in lacs relates
Income Income 53.05 53.05 FY 2017- | Commissioner
Tax Laws Tax 2018 of Income Tax

(viii)

(ix)

)

(x)

(xil)

(xiii)

(xiv)

(xv)

(xvi)

The Company has not defauited in repayment of loans or borrowings to any bank.
Further, the Company has no loans or borrowings payable to financial institution or
government and no outstanding debentures during the year.

The Company did not raise moneys by way of initial public offer or further public offer
(including debt instruments). In our opinion, the term loans were applied for the
purposes for which the loans were obtained.

No fraud by the Company or on the Company by its officers or employees has been noticed
or reported during the period covered by our audit.

Managerial remuneration has besn paid by the Company in accordance with the requisite
approvals mandated by the provisions of Section 197 of the Act read with Schedule V to the
Act.

In our opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause 3(xii)
of the Order are not applicable.

in our opinion all transactions with the related parties are in compliance with Sections 188 of
the Act, where applicable, and the requisite details have been disclosed in the financial
statements, as required by the applicable Ind AS. Further, in our opinion, the company is not
required to constitute audit committee under section 177 of the Act.

During the year, the Company has not made any preferential allotment or private placement
of shares or fully or partly convertible debentures.

In our opinion, the Company has not entered into any non-cash transactions with the directors
or persons connected with them covered under Section 192 of the Act.

The Company is not required to be registered under Section 45-1A of the Reserve Bank of
India Act, 1934.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No.: 001076N/N500013

(o

Tarun Gupta

Partner

Memibership No.: 507892

UDIN: 21507892AAAAGB7956

Place: New Delhi

Date: 3

o |
(

September 2021
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Walker Chandiok & Co LLP

Annexure 1l to the Independent Auditor's Report of even date to the members of Maxcure
Nutravedics Limited on the financial statements for the year ended 31 March 2021

Independent Auditor's Report on the internal financial controls with reference to the financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (the
‘Act’)

In conjunction with our audit of the financial statements of Maxcure Nutravedics Limited (the ‘Company’)
as at and for the year ended 31 March 2021, we have audited the internal financial controls with
reference to financial statements of the Company as at that date.

Responsibilities of Management for Internal Financial Controls

The Company’s Board of Directors is responsible for establishing and maintaining internal financial
controls based on internal financial controls with reference to financial statements criteria established
by the company considering the essential components of internal control stated in Guidance Note on
Audit of Internal Financial Controls over Financial Reporting (the ‘Guidance Note’) issued by the
Institute of Chartered Accountants of India (the ‘ICAI'). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating effectively
for ensuring the orderly and efficient conduct of the Company’s business, including adherence to the
Company's policies, the safeguarding of its assets, the prevention and detection of frauds and errors,
the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Act.

Auditor’'s Responsibility for the Audit of the Internal Financial Controls with Reference to
Financial Statements

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to financial statements based on our audit. We conducted our audit in accordance with the Standards
on Auditing issued by the ICAI prescribed under Section 143(10) of the Act, to the extent applicable to
an audit of internal financial controls with reference to financial statements, and the Guidance Note
issued by the ICAI. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls with reference to financial statements were established and maintained and
if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements includes obtaining an understanding of
such internal financial controls, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls with reference to financial statements.

Meaning of Internal Financial Controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliabiiity of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles.
A company's internal financial controls with reference to financial statements include those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding. p;éve'n.ﬁoﬁ:\or timely detection of
unauthorised acquisition, use, or disposition of the company's/assets that érciuﬁ;i have a material effect

on the financial statements. = i[: \
(2 : l § ?.;“_,-‘
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Annexure Il to the Independent Auditor's Report of even date to the members of Maxcure
Nutravedics Limited on the financial statements for the year ended 31 March 2021 (cont’d)

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibiity of collusion or improper management override of conirols, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to financial statements to future periods are subject to
the risk that the internal financial controls with reference to financial statements may become
inadequate because of changes in conditions, or that the degree of compliance wilth the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such controls were operating effectively as at 31 March 2021,
based on the internal financial controls with reference to financial statements criteria established by the
Company considering the essential components of internal control stated in the Guidance Note issued
by the ICAL

For Walker Chandiok & Co LLP
Chartered Accountanis
Firm's Registration No.: 001076N/N500013

s

\out
Tarun Gupta
Partner

Membership No.. 507892
UDIN: 21507892AAAAGB7956

Place: New Delhi
Date: 3 September 2021
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MAXCURE NUTRAVEDICS LIMITED

CIN- U74839DL1934PLC0O57323

Balance sheet as at 31 March 2021

(All amounts in lakhis unfess otherwise stated)

Particulars Note Asiat paat
31 March 2021 31 March 2020
ASSETS
(1) Non-current assets
(@) Propery, plant and equipment 2a 2,643.01 2,044.98
(b) Right-of- use asset 46 183.46 185.94
(c) Capital work-in-progress 2b 15.99 323.34
(d) Iriangible ass=is 2a 0.35 2.14
(e) Financial asseis
(i} Investments 3 1,400.00 2,400.87
(i) Loans 4 22.27 37.27
(i) Others financial a2ssels 5 170.37 274.78
() Non-current 2x 255=135 (net) 6 315.81 342.79
(g) Other non curient ass=is 7 1.20 38.58
Total non-current assets 4,753.16 5,650.67
(2) Current assels
(@) Inventoies 8 4,981.10 4,837.36
(c) Financial 2
(i) Investmes 9 0.10 -
(i) Trade receivables 10 6,242.33 9,436.68
(iii) Cash and cash equivalents 11 940.35 1,454.32
(iv) Bank baiances other than (i) above 12 119.68 -
(v) Other financial zssets 13 18.15 18.26
(c) Other cutrent 2ss=ts 14 1,537.54 957.59
Total current assels 13,839.25 16,504.21
Total assets 18,592.41 22,154.88
EQUITY AND LIABILITIES
Equity
(a) Equity share capital 15 5.00 5.00
(b) Other equity 16 9,743.07 9,136.15
Total equity 9,748.07 9,141.15
LIABILITIES
(1) Non-current liabilities
(a) Financial liabilities
(i) Other financial liabitties 17 26.97 22.10
(b) Provisions 18 94.17 71.20
(c) Defered tax liabiities (net) 19 163.75 201.42
Total non-current liabilities 284.89 29472
(2) Current liabiitties
(@) Financial liabilities
(i) Borowings 20 1,465.00 2,747.48
(i) Trade payables 21
(A) Total outstanding dues to micro and small enlerprises 393.12 20543
(B) Tolal oulstanding dues of credilors other than micio and
small enteipises 6,319.80 6,213.76
(iii) Other financial liabifte 22 233.50 243.49
(b) Other current lisbithe 23 138,52 307.27
(c) Piovisions 24 2.51 1.60
Total ctirrent liabilities 8,559.45 12,718.01
Total equity and liahilities 18,592.41 22,154.88
Summary of significant accounling policies and other explanatory information 1-48

This is the balance sheet referred to in our report of even dale

For Walker Chandiok & Co LLP
Charlered Accountanis
i i tion No.O01078N/NS00013

Tarun Gupta
Partner
Membership No 507222

Place : New Deihi
Dale : 3 Seplember 2021

For and on behalf of Board of Directors of
Maxcure Nutravedics Limited

Nidhi Sharma
Director
DIN: 03170443

Parveen Scni
Director
CIN: 00332902




MAXCURE NUTRAVEDICS LIMITED

CIN- UT4899DL1934PLC057323

Statement of profit and loss for the year ended 31 March 2021
(Al amovinis in lakhs uniess atherwise stafed)

Particulars Note Year ended Year ended
31 March 2021 31 March 2020
INCOME
1. Revenue from operations 25 38,519.06 49,709.31
il. Ofherincome 26 401.54 319.04
Ili. Total income (I+1) 38,920.60 50,028.35
EXPENSES
Cost of materials consumed 6,174.42 5,423.38
Purchase of slock-in-trade 24,428.91 41,350.89
Change in invertories of finished goods, stock-in-tracde and work-in-progress 27 1,727.03 (2,536.43)
Employee beneflils expense 28 2,275.68 1,782.96
Other exgenses 29 1,773.15 1,129.07
IV. Total expenses 36,380.39 47,219.88
V. Earnings before finance costs, depreciation and amortisation and tax (EBITDA) 2,540.21 2,808.47
(1-1v)
Finance cosls 30 184.72 57.56
Deprecialion and amortisation 2&46 230.11 207.24
VI, Profit before exceptional items and tax 2,125.38 2,543.67
VIl Exceplional ilems 45 (1,000.00) -
VIIl. Profit before tax (PBT) (VI- VII) 1,125.38 2,543.67
IX. Taxexpensa: a1
Curient income-tax
Current year 530.31 617.31
Previous yzar - 5.45
Defeired lax (credil)/ charge (38.73) 134.48
X Profit for the year (VII-IX) 603.80 1,786.43
XI. Other comprehensive income
Jtems that will not be reclassified to profit and 1oss
Re-measurement gainsi(loss) on defined benefil fiability 417 (9.16)
Less: Tax effect on above (1.05) 2.67
Other comprehensive income/ (loss), net of tax 3.12 {6.49)
XIl. Total comprehensive income (X+XI) (comprising of profit for the year and other 606.92 1,779.94
comprehensive income for the year)
XNl. Earnings per equity share
(Face value T 10 (31 March 2020: T 10) each)
Basic and diluted 31 1,207.60 3,672.86
Summary of significant accounting policies and other explanatory information 1-48

This is the siatement of profit and loss referied to in our report of even date

For and on behalf of Board of Directors of

For Walker Chandiok & Co LLP
Maxcure Nutravedics Limited

Chailered Accountants
Firm Registration No.001076N/NS00013

— Tooww

Tarun Gupta
Parlner
Membership No. 5072

.

Nidhi Sharma arveerSoni

Director Director
DIN: 03170443 DIN: 00332902

Place : New Delhi
Dale 1 3 Seplember 2021




MAXCURE NUTRAVEDICS LIMITED

CIN- U74339DL1334PLCO57323

Statement of change In equity for the year ended 31 March 2021
(All amounts in lakhs unless othiziwise slaled)

a) Equity share capital

Particulars No. of shares Amount
As at 1 April 2013 50,000 5.00
Changes in equity share capilal - &
As at 31 March 2020 50,000 5.00
Changes in equity share capilal - -
As at 31 March 2021 50,000 5.00
b) Other equiity

. Other equity
Prariuiars Retained eamings Total
As at 1 April 2019 7,356.21 7.356.21
Other comprehensive income for the year, net of tax -
- Rerneasurement of defined benefit plans (6.49) (6.49)
Profit for the year 1,786.43 1,786.43
As at 31 March 2020 /1 April 2020 9,136.15 9,136.15
Other comprehensive income for the year, net of tax
- Remeasucement of defined benefit plans 312 3.12
Profit for the year 603.80 603,80
As at 31 March 2021 9,743.07 9,743.07

Summary of significant accounling policies and olher explanalory information

This is the statement of changs in equity referred to in our report of even date

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Regisiration No.: 001078N/ N5S0OD13

Tarun Gupta
Partner
Membership No: 507582

Piace : New Delhi
Dale ; 3 Seplember 2021

1-48

For and on behalf of Beard of Directors of

Maxcure Nutravedics Limited

[

Nidhi Sharma

Director
DIN: 03170443

e

/

oni

Director
DIN: 00332802




MAXCURE NUTRAVEDICS LIMITED

CIN- U74899DL19%4PLC057323

Statement of cash flows for the year ended 31 March 2021
(All amounis in lakhs uniess otherwise slaled)

Particulars

Year ended
31 March 2021

Year ended
31 March 2020

A. Cash flow from operaling activities

Profit before tax

Adjustments for:

Depreciation and amortisation
n) on sale of praperty, plant and equipment
ion in the value of long-term investiments
Finance costs
Interest inc

2me

Allowance for expected credit loss

Unrealized foreign currency foss/{gain)

Operating Profit before working capital changes

Adjustments for movement in working capital changes
Inventories

Trade receivables

Financial
Other ass
Trade payabies

GOther liahiiitizg

Other financial liabilities

Frovisions
Cash flow generated from operalions (gross)

Direct taxes paid
Net cash flow generated from operaling activities (A)

B. Cash flow from inveslting activilies

Purchase of property, piant and equipment and inlangible assets (including capital
work-in-progress, capilal advances and payable lowards property, piant and
equipment)

Procesds fium saie of property plant and equipment

Investment in / procesds from long-term investments

Investment in current investments

Investment in deposits having original maturity of maore than 3 months

Inlerest received

Net cash (used in) investing activities (B)

C. Cash flow from financing activilies

Proceeds/ (repayment) of short-term borrowings (net)

Interest paid

Net cash flow (used in) / generated from financing activities (C)
Net (decrease) / increase in cash and cash equivalents (A+B+C)
Cash and cash equivalents as at the beginning of the year

Cash and cash equivalents as at end of year

(This space has bsen intentionally left blank)

1,125.38 2,543.67
230.11 207.24
(0.12) (0.11)
1,000.00 =
184.72 57.58
(14.57) (17.93)
14.00 2.34
(210.34) 172.20
2,329.18 2,964.97
(343.73) (3,164.18)
3,390.70 (3.162.64)
15.11 .
(579.95) (684.31)
(2,708.27) 6,654.92
(167.75) 128.25
£2.06 329.90
28.06 18.76
2,047.41 3,085 67
(533.33) (935.85)
1,514.08 2,149.82
(559.09) (643.19)
9.06 8.35
0.87 (1,200.87)
(0.10) -
(15.28) (125.17)
14.57 17.93
(560.87) {1,942.95)
(1,282.46) 874.37
(184.72) (57.56)
(1,467.18) 816.81
(513.97) 1,023.68
1,454.32 430.64
940.35 1,454.32

LY




MAXCURE NUTRAVEDICS LIMITED

CIN- U74899DL1994PLC057323

Statement of cash flows for the year ended 31 March 2021
(All armounts in lakis uniess otherwise slafed)

Components of cash and cash equivalent are as below:

Balance with scheduled banks
in curient acco
Czsh on hand

unls

As at As at
31 March 2021 31 March 2020
938.51 1,449.80
1.84 4,52
940.35 1,454.32

Note 1: The above cash flow slalement has been prepared under the ‘Indirect method’ as set out in Ind AS 7, ‘Statement of cash flows',
Nole 2 Disclosures as required in terms of Amendiment to Ind AS 7 'Statement of cash flows' related to the change in financial liabiiiies arising from

financing activity is as below
Particulars Short-term borrowings Total
Net debt as on 1 April 2019 1,873.09 1,873.09
Cash flows -
Proceads (nel) 874.37 874.37
Balance as on 31 March 2020 2,747.46 2,747.46
Cash flows
Repayments (nel) (1,282.46) (1,282.46)
Balance as on 31 March 2021 1,465.00 1,465.00

Summary of significant accounting policies and other explanatory information

This is the stalement of cash flows referred to in our report of even date

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Registralion No.001076N/N500013 ,.'";

Tarun Gupta
Partner
Mernbership No 507892

Piace : New Delhi
Dale : 3 Seplember 2021
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For and on behalf of Board of Directors of
Maxcure Nutravedics Limited

A

Nidhi Sharma Pdrveen Soni
Director Director
DIN: 03170443 DIN: 00332902
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1.3

a)

b)

c)

d)

€)

Company overview and summary of significant accounting policies

Company overview

The Company is engaged in manufactuing of Ayurvedic and Nulraceuticals products and lrading of raw maleials and packing materials used in phanma industry.
The Campany fotlows a business model of conls acl manufacturing i.e. goods manufactured for other cuslomess urider their brand names, The Company is a public
limiterd Company (deemed public) incorporated and dermiciled in India and has its registered office at Delhi, India. The Company is wholly owned subsidiary of
Akums Drugs and Pharmaceuticals Limited.

The financial statements for the year endad 31 March 2021 were authorized for issue in accordance with a resolution of the Board of Directors on 3 September

2021

Basis of preparation of financial statements
The financial stalements of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS) specified under Section 133 of the
Companies Acl, 2013 ("Act”) read wilh the Companies {indian Accounting Standards) Rules, 2015 (as amended from time to ime).

The financial stalements have been prepared under the historical cost convention basis excepl for cerlain financial assets and liahiiities (including derivalive

instruments) which are measured at fair value. Fair value is the price that would be received {o sell an asset or paid 1o transfer a liability in an orderly transaction
between market parlicipants at the measurement dale.

The financial stalements of the Company are presented in Indian Rupees (" or Re), which is alsc its funclional currency and all amounts disclesed in the finandial
slatements and notes have been rounded off 1o the nearesl lacs in two decimals as per the requirement of Schadule Il to the Act, uniess otherwise staled.

Al 3s4ats and liabities have been classified ae current or non-cuirent as per the Company's normal operaling cycle and ofher crileria as sel oul in the Division Il of
Sehedule Il to the Companies Act, 2013, Based on the nalure of products and the time between acquisition of assels for processing and their realisation in cash
and cash equivalents, the Company has 2scerlained ils operating cycle as 12 months for the purpose of current or non-current classification of assets and
liabitities,

Overall considerations

The financial slalements have been prepared using the significant accounting poticies and measurement bases summarised below, 'These accounting policies
have been used thioughout all periods presented in the financial statements, excepl where the Company has applied cerlain accounling policies and exemplions
upon lransition to Ind AS.

Standards issued but not yet effective

Minisiry of Corporale Affairs (MCA') notifies new standards or amendments to the exdsting standards. However, there are no such nolificalions which have been
j=sued but are not yet effective or applicable from 1 April 2021.

Use of judgment, estimatas and assumptions

The preparation of the Company's francial statements requires management 1o make judgements, estimates and assumplions that affect the repurted amounts of
revenues, expenses, assets and liabifities, and the accompanying disciosures, and the disclosure of cantingent liabifities. Uncerlainty aboul these assumplions and
estimates coudd result in outcomes thal require a maleral adjustment to the carrying amount of assets or liabitities affected in future periods.

Judgemenls, eslimates and assumptions

The Company based its judgemenls, assumplions and estimates on parameters available when the financial sialements were prepared. Exisling circumstances
and assumplions about future developments, however, may change due to market changes or circumsiances arising that are beyond the control of the Company.
Such changes are reflectad in the a5 ions when they occur. The judgements and key sssumptions concerning the future and other key sources for estimaling
uncedaiily at the rep g dale, thal have a significant risk of causing a malerial adjustment to the carrying amounts of assels and liabilities within the next
financial year, are desibed Betow,

Significant judgements, eslimates and assumptions

Recognilion of deferred tax assets - The extent to which deforred tax assels can be recogrised is based on an assessment of the probability of the future laxable
income against which the deferred lax asseis can be utifised.

Evaluation of indicators for impairment of assets — The evalualion of applicability of indicatars of impairment of assels requires assessment of several exemal
and intemal faclors which could result in deterioration of recoverable amount of the assets.

Useful lives of depreciablefamartisable assats — Management reviews its estimale of the useful lives of depreciable/amorlisable assels at each reporling date,
based on the expected ul of the assets. Uncertainties in these estimates relale to technical and economic ohsolescence that may change the utility of
Company's plant and equipment.

Provisions — Al each balance shest dale bi the management judgment, changes in facts and legal aspects, the Campany assesses the requirement of
provisions against the outstanding contingent liabitities, However, the aclual fulure autcame may be different from this judgement.

Defined benefit obligation (DBO) — Management's estimale of the DBO is based on a number of critical underlying assumplions such as slandard rates of
infiation, mortality, discount rale and anticipation of fulure salary increases, Varalion in these assumplions may significantly impact the DBOQ amount and the
annual defined benefit expenses.

Contingent liabiiities — The Company is the subject of legal proceedings and tax issues covering a range of mallers, which are pending in various jurisdictions.
Due lo the uncertainly inherent in such matlers, it is difficult to predict the final oulcome of such malters. The cases and claims agains! the Company often raise
difficult and complex factual and legal issues, which are subject to many uncerlainties, including but not limited to the facts and circumstances of each particular
cass and claim, the jurisdiction and the differences in applicable law. In the normal course of business, management consults with legal counsel and certain other
expers on mallers relaled to litigalion and taxes. The Company accrues a liability when it is determined Ihal an adverse oulcome is probable and the amount of the
l¢ss can be reasonably estimated,
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Property, plant and equipment

Recognition and initial measurement

Propery, plant and equipment are staied at their cost of acquisition. The cost comprises the purchass price and any aliributable costs of bringing the assel to its
working cundifion for its infended use. Any trade discount and rebates are deductad in arving at the purchase price. Subsequent cosls are included in the assel’s
carrying amount or recognised as a separale assel, as appropriate, only when il is probable that future economic benefits alliibulable to such subsequent cost
ascociaied with the item will flow to the Company. All olher repair and maintenance costs are recognised in stalement of profit and loss as incurred,

Subsequent measurement (depreciation and useful lives)
Dieprecialion on property, plant and equipment is provided on the siraight line meihod. The following useful life of assets has been taken by the Company:

Asset class Useful Lives
Buildings 30 years
Plant and squipments 15 years
Furniture and fittings 10 years
Vehicles 8/10 years
Office equipment 5years

C eis 3/ years
Research and development 10 yeais
El=chical Installation 10 years
Poltution control equipments 15 y=ais

The residual values, usehll fives and method of depreciation are reviewad at zach financial year end and adjusted prospectively, if appropriate.

Where, during any financial year, any addifion has been mads o any assel, or where any asset has been sold, discarded, demolishad or destroyed, or significant
components replaced; deprecialion on such assels is calculated on a pro rata basis as individual assets with specific useful life from the month of such addition or,
as the case may be, up to the month on which such asset has been sold, discarded, demolished or destroyed or replaced.

Advances paid lowards the acquisition of property, plant and equipment oulstanding at each balance sheet date is classified as capital advances under olher non-
curient assats and the cost of assets not put to use before such dale are disdlosed under ‘capital work-in-progress’. Subsequent expenditures refaling to properly,
plant and equipment is capilalized only when itis probable that fulure economic benefis associated wilh these will flow to the Company and the cost of the ilem
can be measured reliably. Repairs and mainienance costs are recognized in net profit in the Statement of Profit and Loss whan incurred,

De-recognition

An item of prapedy, plant and equipment and any significant part initially recognised is de-recognised upon disposal or when no future economic benefils are
expected from its use or disposal. Any gain or 1083 arising on de-recognition of the assat (calculaled as the difference between the net disposal procesds and the
cariying amount of the assel) is included in the staterent of profit and loss when the assetis derecognized.

Intangible assets

Recognition and initial measurement
Intangible assels acquiced separalely are measuced on inilial recognition at cosl. Following initial recognition, intangible assets are carried at cost less any

accumulaled amortization and accumulaled impairment losses, if any.

Subsequent measurginent (amortisation)

All inlangible assets are sccounted for using the cost model whereby capilalised costs are amortised on a straight-line basis over their estimated useful lives. The
estinated useful life of an identifiable intangible asset is based on a number of factors including the effecls of ghsolescence, demand, competilion, and other
ecanomic faclors (such as the slabitity of the indusiry, and known technological advances), and the level of mainienance expenditures required lo obiain the
expected future cash lows from the asset.

The cost thereof is amordised over a period of 5 years. The amorisation period and the amortisation method for inlangible assets are reviewed at least at the end of
each reporting period, Changes in the axpected uselul life or the expected patterm of consumption of future economic benefils embaodied in the asseat are considered
to modify the amaortisalion period or methad, as appropiale, and are trealed as changes in accounting esltimales.

Revenue expenditure on research is recogrised as expense in the yearin which it is incurred and are included with the respeclive nature of account heads in the
statement of profiland foss.

Capital expenditure on research is shown as additon to property, plant and equipments and depreciation is compuled in a manner prescibed for property, plant
and equipiments.

De-recognition
Gains or losses ansing from derecogrition of an intangible asset are measured as the difference between the net disposal procesds and the carrying amount of the

aesel and are recogrised in the stalement of profit and loss whien the asselis derecognised.

Financial instruments

Financial instruments are recognised whan the Company becomes a party to the contraciual provisions of the instrument and are measured initially at fair value
adjusted for Uansaction cos!s, except for thosa carried at fair value thraugh profit or loss which are measured initially at fair value.

If the Company delermines that the fair value at initial recognition differs from the transaction price, the Comgpany accounts for that instrument al that date as

follows:

+  at the measurement basis mentioned above if that fair value is evidenced by a quoled price in an aclive market for an identical assat or liability (i.e. a Level 1
input) or based on a valuaion techaique that uses orly dala from cbservable markels. The Company recognises the difference betwsen the fair value at inilial
fecogition and the lranssclion prce as a gain or {oss.
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+ in all other cases, at the measurement basis mentioned above, adjusted to defer the diffierence between the fair value at initial recognition and the transaction
price. Afler initial recognition, the Cempany recogrises that deferred difference as a gain or 1933 only to the exlent that it arises from a change in a factor (including
lime) that market parficipants would take infe account when pricing the asset or liabifity.

Subsequent measurement of financial assets and financial liabilities is describad below.
Non-derivalive financial assels

Cizssificalion and subssequent measurement
For the purpose of subsaquent measurement, financial assels are classified inlo the following categories upon initial recognition:
Financial assets at amortised cost—a financial instrument is measured at amorlised cost if hoth the following conditions are met:

The assel is held within a business model whose objective is to hold assets for collecting contractual cash flows, and
Cuortractual termns of the asset give rise on specified dales to cash flows that are solely payments of principal and inferest (SPPI) on the principal amount
outstanding,

After Initial measurement, such financial assels are subsequently measured at amortised cost using the effeclive inlerest method.

Financial assets at fair value
De-recognition of financial assets

Financial assets (or where apphicable, a part of financial asset or part of & greup of similar financial assets) are derecognized (i.e. removed from the Company’s
balance sheel) when the confraciual rights to receive the cash fiows from the financial asset have expired, or when the financial asset and substanlially all the risks
and rewards are tiansferred. The Company also derecognizes the financial asset if it has both transfered the financial asset and the transfer qualifies for

Non-derivative financial liabiiities
Subssquent measurgment
After initial recogrition, the financial liabiities are subsequently measursd al amortised cost using the effactive interest method.

Amadised cost is calculaled by considering any discount or premium on acquision and fees or costs that are an integral part of the EIR. The effect of EIR
amertisation is included as finance cos!s in the statement of profit and loss.

De-recagnition of financial liabilities

A financial liability is de-recogrised when the obligation urder the liabiiity s dischaiged or cancelled or expired, When an exisling financial Tiability is replaced by
another fiom the same lender on substantially different terms, or the lerms of an existing lizbility are substantially modified, such an exchange or modification is
eated as the de-recogrition of the original liabillty and the recognition of a new liability. The difference in the respeciive carrying amounts is recogaised in the
statement of profil and loss.

Derivalive financial instruments

The Company uses derivative finandial instruments principally to manage its exposure to fluctuations in exchange rales arising from financing aclivities, Derivalive
financial instruments are classified as current or non-current assets or liahilities based on their maturity dates. Embedded derivalives are separated from the host
conlract and accounted for separalely if they are not closely relatad fo the host contract. Derivative financial inslrumenis are inifially recognised at fair value on the
date a derivative conliact is entered inlo and aie subsequently re-measured at their fair value at the end of each period. The method of recognising the resulting
gain o loss depends on whether the derivalive is designated as a hedging instrument, and if so, on the nalure of the ilerm being hedged. Any gains or losses arising
fioini changes in the fair value of dedvatives are taken direcily to profil or loss,

Offsetting of financial instruments

Financial assels and financial liabilities are offsel and the net amount is reported in the balance sheet if there is a currenlly enforceable legal right to offset the
recogrised amounts and there is an intention 1o settle on a net basis, to realise the 2ssets and sellle the liabitities simullansously.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability inan ardedy transaction between market participants at the measurement
date. The fair value measurement is based on the presumption thal the ransaction to sell the ass&t or ransfer the liability takes place either:

«  Inthe piincipal market for the asset or liability, or
+ In the absence of a principal markat, in the most advantageous market for the asset or liahiiity

The principal or the most advantageous markel must be accessible by the Company.

The fair value of an assel or a liability is measured using the assumptions that market participants would use when pricing the asset or liability, assuming that
fnarket participants actin their economic best inferest.

A fair value measurement of a non-financial asset takes into account a markel participant’s abiiity to generale economic benefits by using the asset in its highest
and best use or by selling it to anclher markel participant that would use the assel in its highest and best use.

The Company uses valuation techniques that are appropriale in the circumstances and for which sufficient dala are available to measure fair value, maximizing the
use of relevant chservable inputs and minimizing the use of unobservable inputs.

’
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All mescls and liahitites for which fair value is measured or disciosed in the financial results are calegorized within the fair value hierarchy, described as follows,
basad on the lowsst level input that is significant to the fair value measurement as a whole:

Level 1 — Guoted (unadiusted) market prices in aclive markeis for identical assets or liabitities

Leval 2 — Valuation techniques for which the lowest level ingut that is significant to the fair value measurement is directly or indirectly cbservable

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobsefvable

For assets and liabiifties that are recognized in the financial statements on a recuring basis, Company determines whelher transfers have occurred between levels
in the hierarchy by re-assessing categorizalion (hased on the low=st level input that is significant to the fair value measurement as a whole) at the end of each
reporting period or each case,

For the purposs of fair value disclosures, Company has determined classes of zssets and liabilities on the basis of the nature, characteristics and risks of the assat
or liabiiity and the level of the fair value hierarchy as explained above.

Impairment of financial assets

All financial assets except for those at FVTPL are subject to review for impairment at least at each reporting date to identify whether there is any objective evidence
that & financial 2sset or a group of financial assets is impaired. Different crileria to delerming impairment are applied for each category of financial assels.

In accordance with Ind-AS 109, the Gompany appiies expacted credit loss (ECL) model for measurement and recogrition of impairmant loss for financial assels
carried al amoriised cost.

ECL is the weighted average of difference between all contiactual cash flows that are due to the Company in accordance with the conlract and all the cash flows
thal the Company 2xpects to receive, discounted at the original effective inlerest rate, wilh the respective risks of default occurring as the weights. When eslimaling
the cash flows, the Company is required to consider —

+ Al contractual terms of the financial assets (including prepayment and sxlension) aver the expected life of the assets,
. Cash flows from the sale of collzieral held or other credit enharcements that are inlegral to the contractual terms.

Trade receivables

Trade receivables do not carry any inlerest and are stuled at their normal value as reduced by appropriale allowances for estimated imecoverable amounts.
Individual trade receivables are writlen of when management desms them not to be collectible. mpairment is recognised based on the expected credit losses,
which are the present value of the cash shorifall over the expected life of the francial assets.

Qther financial assets

For recogrition of impairment loss on ather financial assels and risk exposure, the Company delermines whelher there has been a significant increass in the credit
risk since initial recogrition. If the credit risk has not increased significantly since initial recognition, the Company measures the loss allowance at an amount equal
to 12-month expected credit losses, eise atan amount equal 1o the lifelime expected credit losses.

When making this assessment, the Company uses the change in the risk of a default occurring over the expected life of the financial asset. To make that
assessment, the Company compares the fisk of a default occurring on the financial assel as at the balance sheet date with the risk of a default occuriing on the
financial assel as at the dale of Initial recognilion and considers reasonable and supporable information, that is available without undue cost or effort, that is
indicative of significant increases in credit risk since initial recognition. The Company sssumes that the credit risk on a financial assat has not increased
significantly since initial recognition if the financial asset is determined to have low credil dsk at the balance sheel dale.

Impairment of non-financial assets
For impairment assessment purposes, assels are grouped at the lowest levels for which there are largely independent cash inflows (cash generaling units). As a
result, some assels are tested individually for impairent and some are tested at cash-generaling unit level.

ng dale, the Company assesses whether there is any indication based on internalfexternal factors, that an asset may be impaired. If any such
indication exisls, the Company estimates the recoverable aimount of the asset. If such recoverable amount of the assel or the recoverable amount of the cash
generaling unil to which the assat helongs is le32 than its carrying amount, the carrying amount is reduced to its recoverable amount and the reduction is treated as
an impairment loss and is recogrised in the statement of piofit and loss. If, at the reporling date there is an indicalion that a praviously assessed impairment loss
ne longer axsts, the recoverable amount is reassessed which is the higher of fair value less cos!s of disposal and value-in-use and the asse! is refiected at the
recoverable amount subject to a masimum of depreciated hislorcal cost Impairment losses previously recognised are accordingly reversed in the slalement of
profit and loss,

To delemming value-in-use, management estimales expected future cash flows fram each cash-generaling unit and determines a suitable discount rale in order to
calculate the present value of those cash flows. The data used for impairment tesling procedures are direclly linked to the Company's latest approved budget,
adjusled as necessary to exclude the effects of future re-crganisations and assel enhancements, Discount faclors are determined individually for each cash-
generaling unit and reflect current market assessment of the lime value of money and assat-specific risk faclors.
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Provisions and contingent liabitities

covisions are recognis=d only when there is a present obfigation, as a result of past evenls, it is probable that an outflow of resources embadying economic
benefits will be required to setlie the obfigation, and when a reliable estimate of the amount of obligalion can be made at the reporting dale. These esiimales are
teviewad at each reporting dale and adjusied to reflect the current best estimatas. If the effect of the time value of maney is material, provisions are discounted to
refiect its present value using a curient pre-tax rale that refients the current market assessments of the time value of money and the risks specific to the obligalion,
When piovisions are discounted, the increass in the provision due to the passags of lime is recognised as a finance cost.

Contingent liability is disclosed for
Fussible obligations which will be confirmed only by future events not whally within the control of the Company or

Presant obligalions arising from past events where it is not probable that an outflow of rescurces will be required to settle the obligation or a reliable estimale of the
amount of the obligation cannot be made,

Contingent assels are not recogrised. However, whern infiow of economic berefits is probable, related assel is disclosed.

Operaling expenses
Operaling expenses are recognised in sialement of profil or loss upon ulifisafion of the service or as incurred.

Foreign currency transactions and translations

. Initial recognition

The Company's slandalong finandial sialements are presented in Indian Rupee (INR'), which is also the Company's funclional currency, Transactions in foreign
curfencies are recorded on initial recogrition in the funclional currency at the exchange rates prevailing on the date of the lransaction.

ii. Measurement at the balance sheet date

Foreign currency monelary items of the Company, outstanding at the batance sheat dale are restaied at the year-end rales. Non-monetary ilems which are carried
al historical cost denominated in a forsign currency are reported using the exchange rate at the date of lhe transaction. Non-monetary ilems measured at fair value
in a fareign cunency are transtaled using the exchange rates at the date when the fair value is determined.

. Treatment of exchange difference

Exchange differences thal aiise on selllemant of monetary iterns of on reporting at each balance sheel date of the Company’s monetary items at the closing rale
are recognised as income or expenses in the period in which they arise.

Earnings per share

Basic eamings per share is calculated by dividing the nel prafit or loss for the perod atiibutable to equily sharehoiders (afler deducling allributable taxes) by the
weighled average number of equily shaies outstanding during the period. The weighled average number of equity shares oulslanding during the period is adjusted
for evenls including a bonus issue.

For the purpose of calculsting diluled eamings per share, the net profit or loss for the period attibutable to equity shareholders and the weighted average number
of shares outstanding during the period are adjust=d for the effects of all dilutive potential equity shares.

Taxes

Current Income Tax
Current incame lax assets and liabiliies are measured at the amount expected lo be recoversd from or paid to the taxation authorifies. The lax rates and lax laws

used to campule the amount are those that are enacted or substantively enacted in India, at the reporting date.

Current income lax relaling to ilems recognised outside profit or loss is recognised oulside profit or lnss (either in other comprehensive income or in equity).
Cusrent 1ax ilems are fecognis=d in correlalion to the underlying transaction either in OCI or directly in equity. Management periodically evaluates positions taken in
the tax relurns with respect to situations in which applicable tax regulations are subject to interpretation and esiablishes provisions where appropriate.

Deferred tax
Deferred lax is piovided using the lishitify method on lemporary differences between the lax bases of assets and liabilities and their carrying amounts for financial

reporting purposes at the reporting dale,

Deferrad tax liabilities are recogrised for all laxsble temporary differences. Deferred lax assels are recognised for all deduclible lemporary differences and any
un lax lnsses, Defened lax assels aré recognised to the exent thal it is probable that laxable profit will be available against which the deduclible temporary
differences, and the carry forward of unused tax credils and unused lax losses can be utilized. Deferred tax is measured based on the lax rales and the tax laws
enactad or substantively enacted at the batance shest date. The carrying amount of deferred tax assels are reviewed at each balance sheet dale and derecognized
to the extent il is no longer probable that sufficient future 1axable profits will be available against which such deferred lax assels can be realized.

Deferred lax relating to items recogrized outside profit or loss is recognized oulside profit or loss (either in other comprehensive income or in equity). Deferred tax
ilems are recogrized in coireiation to the underying transaction either in OCI or direcily in equity.

Deferiad tax assels and deferred tax liabiiilies are offsel if a legally erforceable right exisls o set off current lax assels against current lax liabiiifies and the
deferred taxes relate to the same taxable enlily and the same laxation aulhorily.
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Employees benefits

The Company provides post-employment benefils threugh various defined cantribution and defined benefit plans:

Defined contribution plans

The Company's contibution lo provident fund and pension fund is considered as defined contribution plan and is charged as an expense as they fall due based on
the amount of cor on required to be made and when services are rendersd by the employees. The Company has no legal or conslructive obligation to pay
contbution in addition to its fixed contribution.

Defined benefil pians
The defined benefil plans sponsored by the Company defing the amount of the benefit that an employes will receive on completion of services by reference to

Jength of service and last drawn salary. The legal obligafion for any benefits remains with the Company.

Graluity is post-employment benefit and is in the nature of a defined benefil pian. The liability recognised in the financial stalements in respect of graluity is the
presant value of the defined benefit obligation at the reparting dale, logether with adjustments for unrecognised actuarial gains or losses and past service cosis.
The defined benefit obligation is caleulated at or near the reporting dale by an independent acluary using the projected unit credit method.

Actuarial gains and losses ansing from past experence and changes in acluarial zssumplions are crediled or charged o the stalement of OCI in the year in which
such gains o losses are determined.

Giher lang-term employee benefils - compensaled absences
Liahiiity in respect of compen sated absences becoming due of expected to be availed more than one year after the balance sheet date is estimaled on the basis of
an acluadal valuation pedormed by an independent actuary using the projected unit credit method.

Shod-term empioyes benefis

Al employee benefils payable whally within twelve months of rendering services (such as, salaries, wages, short-term compensaled absences, performance
incentives, expected cost of banus, ex-gratia, etc) are classified as shori-term employes benefils. Expense in respect of short-term employee benefils is
recogrised on the basis of the amount paid or payable for the period during which services are rendered by the employee.

Tenmination benefils

Terminalion benefils are recognised as an expense in the pesiod in which they aré incurred. The Company shall recognise a liability and expense for terminalion
benefits al the earlier of the following dates:

. when the entity can no i r vathdraw the offer of thoss

.= cosls for a restruclusing that is within the scope of Ind AS 37 and involves the payment of lerminalion benefils,

+  when the enhity recogn

Cash flow stalement

Cash flows ars report=d using the indirect method, whereby profit for the period is adjusted for the effects of transactions of a non-cash nature, any deferrals or
accruals of past or future operaling cash receipts or paymenis and item of incame or expenses associated with Invesling or financing cash flows. The cash flows
from operaling, invesling and financing activities of the Company are segregaled,

Cash and Cash Equivalents for the purposes of cash fow stalement comprise cash at bank and in hand and bank deposit with bariks where original maturity is
three months or less.

Inveniorias

Invenlones include raw material, stores and spares, firished goods, work in progress and packing malerial and stock-in-lrade

Inventories are slated at lower of costor nel reatisabls value. The costin respect of the various items of inventory is compuled as under:

(i) Raw malerials and packing malerials are valued at lower of cosl or net realisable value. However, these ilems are considered to be realisable at cost if the
firished products, in which they will be used, are expected to be scid at or above cost. The cost includes direct expenses and is determined on the basis of
weighted average meihod.

Cost of raw materials and packing malerials is computed on weighted averags basis.

(ii) Stores and spares - at costor net reafisable value, whichever is les3. Cost is compuled on weighted average basis.

(iii) Work in progiess - includes the cost of raw maledials, packing maledals, an appropriale share of fixed and variable production averheads as applicable and
other costs incurred in bringing the inventories to their present location and condition,

(iv) Finished goods - includes the cost of raw materials, packing materials, an appropiiale share of fixed and variable production overheads as applicable and
other costs incurred in biinging the inventories to their present location and condition.

Net reatizable value is the estimaled selling price in the ordinary course of business less any applicable selling expenses, Provision for expired stock and slow
maving inventory is made based on management’s best esiimales of net realisable value of such inventories.

Revenue recognition

Ind AS 115 five step model is used to delermine whether revenue should be recogrised at a point in time or over time, and at what amount is as below:
« Slep 10 ldenlify the contract with the cuslomer

« Siep 2: ldentify the performance obtigalions in the contract

+ Siep 3: Determine the lran chion price

+ Slep 4: Aljocale the Gansaction price to the performance abligations

« Sigp 5: Recogiise reveiue when (or as} the enlily salisfies a performance obligation.

Revenue is recognised upon transfer of control of promised goods or services to customiers in an amount that refiects the consideration which the Company
expects to receive in eschange for those praducts or sEvices.

- Revanue from the saie of goods is recogrised at the point in lime when conteol is transferred to the customer (usually on dispatch of the goads from the factory)
which caincides with the performance obtigation under the contract with the cuslomer.

- Revanue from seivices is recogmized in accordance with the terms of contract whan {he services are rendered and the related costs are incurred.

Revenue is measured based on the transaction price, which is the consideration, adjusted for discounts, price concessions and incentives, if any, as specified in
the coniract with the cuslomier.

Revenue also excludes goods and service lax (GST) collected from custamers, since GST not received by the Company on its own account. Rather, it is collected
tax on value added to the commodity/services by the saller, on behalf of the government and, therefare, these are not economic benefits flowing to the Company.
Accordingly, it is excluded [rom revanue. Revenue from the sale of goods is net of returns.
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1.21

1.22

1.23

1.24

Other income

Other income is comprised primarily of inlerest income, exchange gainfloss on Wranslalion of other assets and liabilities ete,

Interest incoma

[nlerest income is recogrised as and when due on the lime proportion basis by using effective interest method. Interest income is included under the head "other

income” in the Statement of Profit and Loss.

Government grants and subsidy

Guyernment grants are (=c grised wherg there is reasonable assurance that the grant will be received, and all attached canditions will be complied with. When the
grant refates to an expense item, it is recognised as income on a systemalic basis ovar the perinds that the retated costs, for which it is intended to compensals,
are sxpensed. When the grant retzles toan asset, it is recogrised as income in equal amounts over the expected useflul life of the related assel.

Borrowings costs

Borrowing costs directly altibutable to the acquisiton, construction or production of an assel that necessarily takes a substantial period of time to get ready for its
iniended use or sale are capilalis=d as part of the cost of the asset. All other borrowing cosls are expensed in the periad in which they occur. Barrowing costs
consist of inferest and other costs that an entity incurs in comneclion with the borrowing of funds. Barrowing cost also includes exchange differences to the exlent
egarded as an adiustment to the borrowing costs.

Leases

The Company as a lessee

The Company's leass asset classes piimarity consist of leases for land and buildings. The Company assesses whether a conlract conlains a leass, at inception of
a contract, A contract is, or contains, a leass if the coniract CONVeys the right to conirol the use of an identified asset for a period of lime in exchange for
consideration. To assess whether a contract conveys the right to control the use of an identified asset, the Company assesses whether: (i) the conlract involves the
use of an identified assat (i) the Company has substantially all of the economic perefits from use of the asset through the period of the lease and (iii) the Company
has the right to direct the use of the assel.

At the date of commencenient of the lease, the Company recognizes a right-of-use asset (“ROUT) and a corresponding lease liahility for all leasa arrangements in
which itis a lesses, except for leases with a term of twelve months or less (short-lerm leases) and low value leases. For thess short-term and low value leases, the
Company recogrizes the leass payments as an operaling expense ona siraight-ling basis over the term of the lease.

Cedain leass arangements includes the options to extend or terminale the leass befure the erid of the lease term. ROU assels and leasa liabilities includes these
options when it is reasas iably certain that they will be sxercised.

The right-of-use 2sse!s aig initially recogrized at cost, which comprises the initial amaount of the lease liability adjusted for any leass paymenis made al or prior to
the commencament dale of the lease plus any inifial direct costs less any leass incentives. They are subsequently measured at cost less accumulated amortisation
and impainmient losses.

Right-of-use assels aré depreciated from the commencement date on a straight-ling basis over the shorter of the leass term and useful life of the underlying assel.
Right of use assels are evalualed for recoverabilily whenever events or changes in circumstances indicate that their carrying amounts may not be recoverable.

The leass liability is inifially measured at amortized cost at the present value of the future leass payments. The leass payments are discou ed using the
incremental borrowing rates. Leass lighitites are remeasured with @ coresponding adjustment to the relaled right of use asset if the Comparny changes its
assessment as to wheiher it will exeicise an exension of @ {ermination oplion.

Leass liabiiity and ROU assat have been separalely presented in the Balance Sheet and lease payments have been classified as financing cash fiows.

Transition

In the pievious year, fifective Aprl 1, 2019, the Company adopted Ind AS 116 “Leases” and applied the standard to all lease conlracts existing on April 1, 2019
using the modified relrospective method and has taken the cumulative adjustment to retained eamings, on the dale of initial application. Consaquently, the
Company recorded the leass liabiity at the present value of the leass payments discounied at the incremental borrowing rale and the right of use assel at its
carrying amount as if the slandard had been applied since the commencement date of the leass, but discounted at the Company's incremental borrowing rate at the
dale of initial appiication.

The foliowing is the summiary of practical expadients eleciad on inifial application:

1. Appli ant rate 1o a portfolic of leases of sinitar assels in simitar sconomic envitonment with a simiiar end dale

d the exsmplion ot 1o recognize right-of-use assets and liahilities for leases with less than 12 monihs of lease term on the dale of initial application

iritial direct costs from the measurement of the fight-of-use asset al the date of inilial applicalion.

4, Applied the practical expedient to grandfather the assessment of which transaclions are |eases. Accordingly, Ind AS 116is appiied only to conlracis thal were
previcusly identified as leases under Ind AS 17.

Segment reporting

Operaling segments are reported in @ manner consistent with the intemal reporting provided to the chief operaling decision maker. The Company operales in a
single s=gment of production of pharmacaulicals and relevanl disclosure requirements as per Ind AS 108 "Operaling Segmenls” have been disclosed by the
Company under noles.

The board of directors of the Company has been ideniiied as being the chief operaling decision rmiaker by the management of the Company.

Meazurement of EBITDA

Earnings before interest, tax, depreciation and amartisation (EBITDA)

The Cormpany presents EBITDA in the statement of profit and loss: this is not specifically required by Ind AS 1. The term EBITDA are not defined in Ind AS. Ind AS
compiianl Schedule 1l aliows companies to present Line items, sub-ling items and sub-totals shall be presented as an addition or substitulion on the face of the
Financial Stalements when such presentation is (elevant to an understanding of the company’s financial posilion or performance of to cater to industry/seclor-
speciiic disclosure requirements or when required for compliance with the amendments to the Companies Act or under the Indian Accounting Slandards.

Measurement of EBITDA
Accoidingly, the Company has slected to present earmings befors inlerest, tax, depreciation and amortization (EBITDA) as a separale line itern on the face of the
stalement of profil and loss. The company measures EBITDA on the basis of profi (loss). Inits measurement, the Company does not include depreciation and

amortisation expense, finance costs and tax expense.
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MAXCURE NUTRAVEDICS LIMITED
CIN- U74839DL1994PLC057323

Summary of significant accounting policies and other explanatory information for the year ended 31 March 2021

(All amounls in lakhs uniess otherwise slafed)

Particulars

As at
31 March 2021

As at
31 March 2020

3. Investments

A. Investments in equity instrument
Investment in subsidary (measured at cost), Unquoted, Trade
Medibox Digital Solutions Privale Limited

2,31,172 (31 March 2020: 8,688) equity share of Z 10 (31 March 2020: ¥ 10) each fully paid* 2,400.00 1.00
Less: Provision for dimunition in long-term investments (Refer nole 45) (1,000.00) -
1,400.00 1.00
B. Investment in preference shares
Investment in subsidary (measured at cost), Unquoted, Trade
Medibox Digital Sclutions Private Limited
Nii (31 March 2020 : 2,31,172 Compulsory Converlible Cumulative Participating Preference Shares - 2,399.87
(CCCPPS) of ¥ 10 each fully paid)
- 2,399.87
1,400.00 2,400.87
Agaregale amount of unquoled invesiments 1,400.00 2,400.87
Aggregale amount of provision for dimunition in investments 1,000.00 -

*Note

Duiing the financial year, 2,31,172 pieference share held by the Company having face value of * 10 each have been converted in equity share in the ratio 1:1
ezch having aface value of * 10 each in accordance with the investment agreement entered by the Company with the holders of CCCPS inlrsuments. Equity
shares of the company, upon conversion of CCCPS shall rank pari-passu in all respect with the exisling fully paid up equity shares of the company having face

value of * 10 each. Furlher, 8, 875 equity shares have been transferred by the Company to another sharehoider.

4. Loans

Unsecured, considered good

Security deposils 22.27 37.27
22.27 37.27
5. Other financial assets
Unsecured, considered good
Bank deposits with remaining malurity of more than 12 months® 170.37 274.78
170.37 274.78

*pledged with bank and government authorities

Reler nole 38 for disclosure of fair value in respect of financial assets measured at amorlised cost and assessment of expecled credit losses respectively.

6. Non-current tax assets (net)

Advance lax (net of provisions) 315.81 342.79

(Refer note no 41) 315.81 342.79

7. Other non-current assets

Unsecured, considered good

Capital advances 1.90 38.58
1.90 38.58

(This space has been inlentionally left biank)




MAXCURE NUTRAVEDICS LIMITED

CIN- U74895DL1994PLC057323
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2021
(All amounts in lakhs unless otherwise slaled)

Particulars

As at
31 March 2021

As at
31 March 2020

8. Inventories

(refer note 1.17 in respect of mode of valuation of inventories)

Raw malerials

on hand 3,121.83 1,131.85
in transit 9.82 28.39
Packing materials
on hand 398.92 265.97
in transit 0.60 3.52
Work-in-progress 182.57 282.52
Finished goods 268.44 180.08
Stock-in-trade
on hand 15.64 1,124.83
in transit 938 52 1,529.16
Stores and spares
on hand 44.07 84.86
in transit 0.69 6.20
4,981.10 4,637.36
Refer note 32 for information on Inventory pledged as security by the Company.
9. Investments
Current, ungouted (measured at fair value through profit and loss)
Non- Trade
Investment in mutual funds
-3.308 (previous year : Nil) units of HDFC Overnight fund - Direct Plan - Growth Option 0.10 -
0.10
Aggregate amount of unquoted investments and market value therecf 0.10

Refer note 35 for disclosure of fair value in respect of financial assets measured at amortised cost and assessment of expected credit losses respectively.

10. Trade receivables

Considered good - unsecured

Credit impaired

Less : Allowance for expected credit losses

Due from related partly (refer note 38)

6,242.33 9,436.68
14.00 g
{14.00) g

6,242.33 9,436.68

3,730.03 1,750.02

Refer note 39 for disclosure of fair value in respect of financial assets measured at amortised cost and assesament of expected credit losses respectively.

All amounts are short term, The net carrying value of trade receivables is considered a reasonable approximation of fair value.

11. Cash and cash equivalents

Balance with banks
in current accounts
Cash on hand

938.51 1,449 80
1.84 4.52
940.35 1,454.32

Refer note 39 for disclosure of fair value in respect of financial assels measured at amortised cost and assessment of expected credit losses respectively.

(This space has been intentonally lefi blank)




MAXCURE NUTRAVEDICS LIMITED
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Summary of significant accounting policies and other explanatory information for the year ended 31 March 2021
(All amounts in lakhs uniess alhersise slated)

Particulars As at As at
31 March 2021 31 March 2020

12.0ther bank balances

Unsecured, considered good
Bank deposils with original maturity of more than 3 manths and less than 12 months* 119.68 -

119.68 &

*piedged with bank and government authorities
Refler note 38 for disciosure of fair value in respect of financial assets measured at amortised cost and assessment of expected credit losses respectively.

13. Other financial assets

Unsecured, considered good
Balance with statutory and other aulhorities 18.15 18.26
18.15 18.26

14. Other current assets

Unsecured, considered good

Advance to suppliers and olhers* 1,177.88 496 81
Prepaid expenses 27.36 25.65
Baiances with slatulory authorities 309.10 424.59
Others 23.40 10.54

1,637.54 957.59
* Includes recoverabie fiom related party (refer note no 38) 944.38 -

(This space has been inlentonally left blank)




MAXCURE NUTRAVEDICS LIMITED
CIN- UT4899DL1994PLC057323
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2021

(All amounts in lakhs unless otherwise stated)

. As at As at
Particulars March 31,2021  March 31, 2020
15. Equity share capital
Authorised
250,000 (31 March 2020: 250,000) equity shares of F10 (31 March 2020 : T10) each 25.00 25.00
lssued, subscribed and fully paid up
50,000 (31 March 2023: 50,000) equity shares of ¥ 10 (31 March 2021: Z 10) each 5.00 5.00

5.00 5.00

15.1 There has been no change in the number of shares outstanding at the beginning and at the end of the reporting period.

15.2 Terms/rights attached to equity shares
The Campany has only one clzass of equity shares having face value of ¥ 10/- per share. Each equity shareholder is entited to one vole per share.

In the event of winding up of the Company, the equity shareholders shall be entitied to be repaid remaining assets of the Company, afler dislribution of
all preferential amounls, in the ratio of the amount of capilal paid upan such equity shares. However, no such preferential amounts exist currently.

15.3 Details of shareholders holding more than 5% shares in the Company and shares held by Holding Company *

Name of shareholder As at 31 March 2021 As at 31 March 2020
No. of shares % holding No. of shares % holding
& & maceuticals
Akums Drugs and Pharnasceuticals 50,000 100%* 50,000 100%*

Limited and its nomine=s
*As per records of he Company, including its register of shareholders/ members and olfier declarations received from shareholders regarding beneficial
interest, the ahove shareholding represents both legal and beneficial ownerships of shares.

15.4 No shares have been issued as bonus shaies or issued for consideration other than cash or bought back during the period of five years
immediately preceding the reporting dale

155 No shares have been reserved for issue under options.

(This space has been intentionally felt blank)




MAXCURE NUTRAVEDICS LIMITED

CIN- U74899DL1994PLC057323

Summary of significant accounfing policies and other explanatory information for the year ended 31 March 2021
(All amounts in lakhs uniess offiersise slaled)

Particulars At A at
) 31 March 2021 31 March 2020
16. Other equity
Retained earnings
Balance at the beginning of the year 9,136.15 7,358.21
Profil for the year 603.80 1,786.43
Other comprehensive income
- Remeasurement of defined benefit pians, net of tax. 3.12 (6.49)
Balance at the end of the year 9,743.07 9,136.15
Nature and purpose of reserve
Retained earnings
The relained earmings represents the undistiibuled surplus of the Company earmed from its business operalions.
Other comprehensive income
Repiesents the aciuarial gain/ [oss arising on acc ount of defined benefit plan
17. Other financial liabitities
Security deposit received
from customers 2034 15.98
from others 6.63 6.12
2697 2210
18. Provisions
Provision for employee benelits
Graluity (refer note 36) 70.85 58.72
Compensaled absences (1efer note 38) 23.52 12.48
9417 71.20
19, Deferred tax liabitities (nel)
Deferred tax liabitities comprises:
Temporary differences of book and lax depreciation 205.48 226.79
205.49 226.79
Deferred tax assels comprises:
Provision for doubtful debls 352 -
ltems thal are tax deductible on payment basis 38.22 25.37
41.74 25.37
Deferred tax liabilities (net) 16375 201.42
20. Borrowings -current
Secured 1,000.00 1,997.46
Warking capital loan fiom banks {refer nole 20.1)
Unsecured
Loan fram related company (refer note 20.2) 465.00 750.00
1,465.00 2,747.46

Notes :-

Balance oustanding

20.1 Working capilal loan from banks 31 March 2021

31 March 2020

20(i) Working Capital loan from Giti Bank Ltd secured by hypolhecation (first pari-passu charge) of stocks, current 1,000 00
assets and mordgage of and movable fixed assels and carfies an inlerest rale of 6.25% p.a. (previous year 7.80%
p.a.) and is repayable afler 7 days of utilisation of facility.

204ii) Cash Credit from Citi Bank Ltd secured by hypothecation (first pari-passu charge) of stocks, current assets -
and morgage of and movable fxed assels and carfies an interest rate in the range of 8.05% lo 10.15%
p.a (B 00% 1o 9.35%% p.a. in previous year) and is repayable on demand.

20) Cash Credit fiom IDFC Bank Lid se ured by hypothecation (first pari-passu charge) of stocks, current assels -

and mortgage of and movable fixed assels and carries an intarest rate of 8.10% p.a. (9.5% p.a. in previous year).

500.00

1,263.20

234.26

4,000.00

1,997.46

Refer niole 32 for pledged against borrowing fadilities.

202 The lvan from relaled parly include the unsecured loan \aken from holding Company carrying an inlerest rate of 8% p.a (previous year 1 8

repayable in November 2023,

% p.a.) andis



MAXCURE NUTRAVEDICS LIMITED
CIN- U74899DL1994PLC057323
Summary of significant accounting pelicies and other explanatory information for the year ended 31 March 2021

(All amounts in lakhs upiess otherwise sialed)

particul As at As at
adieuiars 31 March 2021 31 March 2020

21.Trade payables

Total outslanding dues of micro and small enterprises 393.12 205.43

Total outstanding dues of credilors other than micre and small enterprizes 6,319.80 9,213.76
(refer note 3¢ and 44)
6,712.92 9,419.19
Due to retaled party (refer note 38) 3668 56.02
22. Other financial liabilities
Employee payable 193.57 116.37
Capilal creditors 45.93 127.12
Total 239.50 243.49
23.0ther current liabilities
Advance from customers 54.81 242,12
Other payables
Statutory dues 84.71 65.15
139.52 307.27
24.Provisions
Provision for employee benefits
Gratuity (refer note 36) 1.10 0.90
Compensated absences {refer note 36) 1.41 0.70
2.51 1.60

(This space has been inleniionally left biank)




MAXCURE NUTRAVEDICS LIMITED
CIN- U74894DL1994PLC057323

Summary of significant accounting policies and other explanatory information for the year ended 31 March 2021

(All amounts in lakbs unless otherwise staled)

Particulars

Year ended
31 March 2021

Year ended
31 March 2020

25 Revenue from operations

Sale of finished products
Sate of traded products
Domeslic
Exports
Sale of others
Other operaling revenues
Job work income
Sale of scraps

Refer Note 37 in terms of disclosures required under Ind AS 115

26 Other income

Inlerest incame on bank deposits at amortised cost
Subsidy income

Tesling charges

Gain on foreign 2xchange transaclions and translations
Gain on sale of property, piant and equipment

Misc aitaneo

27. Change in inventory of finished goods, stock-in-trade and work in progress

Opening stocks
Finished goods
Work-in-piogiess
Sluck-in-trade (including Lransil)

Less: Closing stocks
Finished
Work-in-pr
Siock-in-trade (including transit)

Change in inventory of finished goods and work in progress

28.Employee benefits expense

Salaries, waoes and bonus
Conlribu eat and other funds (refer nole 36)

Siaff wellare expenses

i to pr

(This space has been inlentionally left biank)

(A)

(B)
(A-B)

12,269.71 7.677.61
2502633 40,128.20
110.25 550.03
22451 120.43
83939 1,208.08
48.87 24.95
38,519.06 49,709.31
14.57 17.93
1.44 208.84
93.34 65.28
21034 -
0.12 0.11
81.73 26.88
401.54 319.04
180.06 50.21
282.52 211.72
2,653.98 318.21
3,116.56 580.14
268.44 180.06
182.57 282.52
938.52 2,653.98
1,389.53 3,116.56
1,727.03 (2,536.42)
2,139.26 1,668.56
62.99 51.03
73.63 63.37
2,275.88 1,782.96
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Summary of significant accounting poticies and other explanatory information for the year ended 31 March 2021

(Al amounts in laklis uniess erwise staled)

Particulars

Year ended
31 March 2021

Year ended
31 March 2020

29, Other expenses

Consummplion of stures and spare parts
Power and fuel
Renl
Repair and maiilenance
Planl and equipmient
Building
other
Insurance
Travelling expenss
Conveyance
Fees and subsariplion
Legal and pi ofessional expenses
Freight and cartage ouitward
Credil losses on financial assels
= on forsign currency Liansac Aions
1 for expected credit loss on trade receivables
ity expenses (Refer nole 43)
st note 34)

Corporale social resp
Payment to autitors (R
Misi ellan=ous

30.Finance costs

Inlerest expense
on working capital from bank
on unsecurad loan from holding Company

(This space has been intentianally left biank)

203.48 96.44
454.79 381.52
4361 4386
98.71 69.97
13.82 4.74
78.28 62.10
34.21 38.29
1.61 4.28
2.44 1.65
7.79 10.36
530.36 21.65
19.72 51.00
- 234
- 254.30
14.00 -
50.00 39.00
8.40 6.17
211.93 111.51
1,773.15 1,199.07
4059 4589
144.13 11.67
184.72 57.56
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Summary of significant accounting policies and other explanatory information for the year ended 31 March 2021

(All amounts in fakhs uniess olherwise slaled)

Particulars

Year ended
31 March 2021

Year ended
31 March 2020

31, Earning per equity share

Earnings per share (EPS) as per ind AS-33 is caiculated as under:

Net profit for calculation of basic and diluted EPS(Z) (A) 603.80 1,786.43
Total numiber of equity shares oulstanding at the end of the year {nos. in Lakhs) 0.50 0.50
Weighted average number of equity shares in calculaling basic and dilufed EPS (nes. in Lakhs) (B) 0.50 0.50
Basic and diluted EPS (Z) (A/B) 1,207.60 3,572.86
32. Assets pledged as security (refer notes 20)

As at As at

31 March 2021 31 March 2020

Current
Inventaries 4,981.10 4,637.36
Other bank balances 280.05 274.78
Trade receivables 6,242.33 4,637.36
Total current assets pledged as security 11,513.48 9,549.50
Non-current
Property, plant and equipment 2,643.01 2,044,96
Total non-current assets pledged as security 2,643.01 2,044.96
Total assets pledged as security 14,156.49 11,594.46
33. Capital and other commitments

As at As at

Particulars

31 March 2021

31 March 2020

Estimated amount of contracts remaining to be exsculed on capital account and not provided for{net of 45.59 59.46
advances)
34. Payment to auditors
. Year ended Year ended
PaticdRis 31 March 2021 31 March 2020
- as audilor 8.00 2.45
- for taxation matiers ~ 1.05
- for reimbursement of expenses 0.40 1.50
8.40 5.00

35, Contingent liabitities and litigations
{i) Glaim against the Company, not acknowiedged as a debt.

53.05 53.05

Income-tax matless (refer note @ and b below)

a) During the year, for the A.Y. 2018-18 a demand of * 1.92 lakhs was raisad upon the Campany by way of inti
owance of expenditure /s 36{ {){va) in respect of credit towards provident fund, against
ner of Income Tax (Appeals), New Delhi. Based on the discussion with the advocate,
of favorable decision in this cass. Therelare, NO provision is considered necessary against the same.

on account of di
pefore the Com

b) During the year, for the A.Y. 2018-19 a demand of * 51.07 lakhs was raised upon the Company by way of intimalion
Act on account by reducing the amount of deduction claimed uls 80iC for the income arise from the o
been filed by the Company before the Commissioner of Income Tax (Appeals), New Delhi. Based on tl

perations of Harid
he discussion with the advocate, t

that there is a fair chance of favorable decision in this case. Therefore, NO Provision is considered necessary against the same,

ii) Pursvant to judgerment by the Hor'ble Supreme Court of india daled 28 February, 20 {8, it was held that basic wages, for the pu
include cerlain allowances which are common for all employess. However, there is uncertainty wilh respect to
which the same apglies. The company based on discussion wilh intermnal counsel, belisves thal the ruling woul
management has not provided for liahility arising, if any for the past periods. Eurlher, the management believes that
the relevant statulory requirement for the current year. Accordingly, the Company believes that this malter will not have an

financial position of the Company.

the applicability of {

malion under section 143(1) of Incame Tax Act
ich an appeal has been filed by the Company
the Company believes that there is a fair chance

under section 143(2) of Income Tax
war unit, against which an appeal has
he Company believes

rpose of provident fund, should
he judgement and period [rom
d be applicable prospeclively and accordingly the

it is compliant, in all material aspects, with all

y material adverse impact on the
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36. Employees benefits obligation

A. Defined contribution plan

Retirement benefits in the form of provident fund, superannuation fund and Empioyee Stale Insurance Scheme are defined conliibufion schemes. The company
has no obligalion, other than the cortribution payable to provident fund. The company contribution to the defined plans is:

Year ended
31 March 2021

Year ended
31 March 2020

The amount recognised as expense towards contribution to defined contribution plans for the year is as

below:

Company's conlibution to Provident Fund 58.07 4528
Company's contribution to Employees’ Slale Inswance Schemes 4.92 5.75
Total 62.99 51.03

B. Defined benefit plan - gratuity

The Company has defined benefit gratuily plan for its employees where gratuity is computed as 15 days last drawn salary, for every completed year of service or

part thereof in excs

z of 6 morths and is payable on relirement flermination /resignation. The benefit vests on the employes compieting 5 years of service. The

Company makes provision of such gratuity assetfliability in the books of accounts on the basis of actuarial valuation as per the projected unit credit method.

Summary for the same is as below.

(i) Present value of defined benefit obligation as at the end of the year

Year ended
31 March 2021

Year ended
31 March 2020

Non-current 70.65 58.72
Current 1.10 0.90
71.75 59.62
(i) Movement in the present value of defined benefit obligation recognised in the balance sheet
Year ended Year ended

31 March 2021

31 March 2020

Present value of defined benefit obligation as at the beginning of the year 59.62 35.98
Current service cos's 19.10 13.32
Interest costs 4.05 2.76
Benefils paid (6.84) (1.59)
Acturial loss/(gain) on obligation (4.17) 9.15
Present value of defined benefit obligation as at the end of the year 71.75 59.62
(ili) Expense recognised in the statement of profit and loss consists of:
Year ended Year ended
31 March 2021 31 March 2020
Current service cost 19.10 13.32
Interest cosls 4.05 2.76
Net impact on profit before tax 23.15 16.08
Actuarial loss/{gain) recognised during the year in other comprehensive income (4.17) 9.15
Amount recognisad in total comprehensive income 18.98 25.23
(iv) Breakup of acturial gain/(loss)
Year ended Year ended
31 March 2021 31 March 2020
Actuarial {gain)/loss from change in demographic assumption - (0.03)
Actuarial (gain}loss fror change in financial assumiption - 6.55
Actuarial (gainioss from experience adjusiment (4.17) 263
Total actuarial (gain)/loss (4.17) 8.15
(v) Actuarial assumptions
Year ended Year ended
31 March 2021 31 March 2020
Discount rale 6.79% 6.75%
Rale of increase in compensation levels 5.50% 5.50%
Attrition rate:
Uplo 30 y=ars 3% %o
from 31-44 years 2% 2%
Above 44 1% 1%
58 58

Relirement age
Mortality rate

Notes:

IALM(2012-14)

IALM(2012-14)

(a) The discount rate is based on the prevailing market yield of Indian Governiment bonds as al the balance sheet dale for the estimated lerms of obligations.

(b) The estimates of future salery increases considered takes into acceunt the inflation, seniority, promotion and other relevant factors.
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(All amountis in fakhs uniess otherwise slated)

(vi) Sensitivity analysis for gratuity liabiiity

a) Impact of the change in

Present value of obligation at the end of the period
Iimpact due to inciease of 0.50%

Impact due lo decieass of 0.50 %

b) Impact of the change in

Present value of obligalion at the end of the period
Impact due to increase of 0.50%

Impact due to decrease of 0.50 %

Note:

Year ended
31 March 2020

Year ended
31 March 2021

71.75 59 62
(4.86) 4.02
5.11 4.42
71.75 59.62
5.15 4.46
473 (4.09)

The above sensitivity analysis is based on a change an assumption while hotding all other assumptions constant. In practice, this is unlikely to occur and changes
in some of the assumplions may be corelated. When calculaling the sensitivity of the defind benefit obligation to significant actuarial assumptions the same
method (present value of the defined benefit obligation calculaled with the projected unit credit method at the end of the reporting perind) has been appiied which
was applied while calculaling the defined benefil obligation liabiiity recognised in the balance sheet.

(vii) Maturity profile of defined benefit obligation (discounted)

Within nesd 12 manths
Belween 1-5 years
Beyond 5 y=ars

C. Compensated absences

1.10 0.90
7.68 5.49
62.97 53.23
71.75 59.62

Liability in respact of compensaled absences becoming due or expected to be availed within one year from the balance sheet dale is recognised on the basis of

undiscounted value of estimated amount required to be paid or esti

maled value of benefits expectad to be availed by the employees. Liability in respect of

compensaled absences becoming due or expecled to be availed more than one year afler the balance sheet date is estimated on the basis of an actuarial

valualion performed by an indeg

37. Revenue from contracts with customers

(i) Disaggregation of revenue

Sale of products

Revenue fom sale of manufactured goods- Pharmaceulicals
Revenue from sale of goods - olhers

Other operaling revenue

Job work income

Sale of scrap

(i) Assets and liabilities related to contracts with customers

Contract liabilities related to sale of goods
Advance from cuslomers

Contract assets related to sale of goods
Trade receivables

«endent actuary using the prajectsd unit credit method. Remeasurement as a result of experience adjusiments and changes in the
actuarial assumption are recognised in the statement of profit and loss.

Year ended
31 March 2020

Year ended
31 March 2021

37,406 29 48715584
224.51 120.43
£39.39 1,208.08
48.87 24.96
38,519.06 49,709.31
Year ended Year ended
31 March 2021 31 March 2020
Non-current Current Non-current Current
- 54.81 - 242.12
- 6,242.33 - 9,436.68

Receivable is the right to consideration in exchange for goods or services transferred to the customer. Contract liabiiity is the enlity's obligation to transfer
goods or services to a cuslomer for which the entity has received consideralion from the customer in advance. The amounts receivable from customers
become due after expicy of credit period which on an average is less than 30 days. There is no significant financing component in any {ransaction with the

customers.

(ili) Significant changes in the contract liabilities balances durin

g the year are as follows:

The change in contract assels is on account of amount charged from sale of goods and the amount ouistanding at year end while there is no makpr change

As at 31 March 2021 As at 31 March 2020

Particulars

Contract liabiiities Contract liabilities

Advances from customers Advances from customers

Opening balance

Addition during the year

Revenue recogrised during the year
Closing balance

The Company does not have any fenaining performance

242.12 11.65
54.81 242,12
242.12 11.65
54.81 242.12

obligation as coniracts entered for sale of goods are for a short duralion. There are no contracts for

sale of services wherein, perfarmance obligation is unsalisfied 1o which transaction price has been allocated.
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38, Related party disclosures in accordance with Ind AS 24

1. Relationships

a) Holding Company
- Akums Drugs and Pharmaceulicals Limnited

b) Subsidiary Company
- Medibox Digital Sotutions Private Limiled

c) Key management personnel (KMP) of the Company or itsparent

Name

Mr. Khyali Dutt Sharma Director

Ms.Nidhi Sharma Director

Mr. Farve=n Soni Director

Mr. Rohitaswa Director

Mr. Sandeep Jain KMP of parent company

Mr. D.C.Jain Relative of KMP of parent campany
Ms. Laia Jain Relative of KMP of parent company
Mr. Dheeraj Kumar Arora Director (till 5 December 2019)

Mr. Mohamimad Shahbaz Ala Director (till 10 December 2018)
Ms.Neena Vivek Director (till 10 December 2019)

d) Fellow subsidiaries™
_Akumenlis Healthcare Ltd. (w.e.f 20 March 2020}
-AVHA Lifesciences Privale Limited
-Amazing Research Laboratories Limited
-Delcure Lifesciences Limited
-May and Baker Pharmaceulicals Limited
-Malik Lifesciences Private Limiled
_Plenteous Pharmaceuticals Limited
_Pure and Cure Healthcare Private Limiled
-Sarvagunaushdni Privale Limiled
-Akums Lifesciences Limited
-Nicholas Healthcare Limited
-Uncsource Pharma Limiled
-Upadhrish Reserchem LLP

e) Other related party - KMP of Holding cdmpany having substantial control®
-Cure Sure Pharma

f) Entity controlled by KMP{Parent having substantial interest of the Holding Company
-Akums Health and Educalion sociely
-AUSL Phaima

* with whom the Company hiad lransactions during the current year or previous year

(This space has been intentionally left biank)
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I

Summary of related party transactions

ded 31 March 2021

Particulars Total
31 March 2021 31 March 2020
(a)| Transactions during the year
Investment made
Medibax Digital Solutions Private Limited - 1,200 87
Investment sold
Akums Drugs and Pharmac euticals Limited 0.21 -
Inter-corporate loan receipt
Akums Drugs and Pharmaceuticals Limited 7,078.00 2,09000
Inter-corporate loan repaid
Akums Drugs and Pharmaceuticals Limited 7,364.00 1,340.00
Interest paid on Inter-corporate loan
Akums Drugs and Pharmaceuticals Limited 144,13 116.78
Sales of goods
Amazing Research Laboratories Limited 4596 24.81
AVHA Lifesciences Private Limited 052 0.99
Deleure Lifesciences Limited 88.10 137.36
Pure & Cure Heslthcare Privale Limited 4,381.66 3,909 55
Malik Lifesciences Private Limited 7.514.30 898922
May and Baker Pharmaceulicals Limited 0.87 112
Plenteous Pharmaceulicals Limited 9599 24.01
Akumentis Healihcare Limited 117.20 152.28
Akums Drugs and Pharmaceulicals Limited 6,847.79 5,065.12
AUSL Pharma 502.41 608.78
AUSL Pharma (interest) 3533 -
Akums Lifesciences Limiled 625.86 »
Sarvagunauvsdhi Privale Limited 24,16 4.51
Cure Sure Pharma 555 381
Unesource Pharma Lid 60.72 94.80
Upadhrish Reserchem LLP 75.74 18.00
Sales of assets
Pure and Cure Healthcare Private Limited 1.98 -
Akums Drugs and Pharmaceuticals Limited 239 038
Purchase of goods
Malik Lifesciences Privale Limited 530 118.47
Pure and Cure Healthcare Private Limited 137.58 414.58
Sarvagunausdhi Private Limited 0.57 0.79
AUSL Pharma 11955 69 58
Akums Drugs and Pharmaceuticals Limited 733.96 101.24
Upadhrish Reserchem LLP 22590 156.94
Purchase of assets
Malik Lifesciences Private Limited - 1.28
Pure & Cure Healihcare Private Limited 0.24 0.16
Akums Drugs and Pharmaceuticals Limied 37.59 0.13
Expenses paid on behalf of company
Pure and Cure Healthcare Privale Limited 1.53 113
Medibox Digital Solutions Private Limited 9.86 -
Upadhiish Reserchem LLP 82,711 62.15
Expenses reimbursed
Akums Drugs and Pharmaceuticals Limited 1,118.26 26.35
Medibox Digiall Solutions Private Limited - 9.88
Pientenus Pharmaceuticals Limiled - 0.02
AVHA Lifesciences Private Limited - 0.15
Sarvagunausdhi Private Limited - 0.04
Malik Lifesciences Private Limited - 0.06
Akumenlis Healthcare Limited - 1.28
Pure & Cure Healthcare Private Limited - -
Unosource Pharma Limited - 0.13
Amazing Research Laboratories Limited - 0.34
Deleure Lifesciences Limited - 0.13
CSR contribution paid
Akums Heath and Education Sociely - 38 00
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Transactions during the year (cont'd)

1 March 2021

Particulars Total
31 March 2021 31 March 2020

Rent paid
Akums Drugs and Pharmaceuticals Limited 36.00 3600
Sandesp Jain 3.30 3.30
Lata Jain 3.38 3.36
Professional charges paid
D.C. Jain T7.20 6.00
Remuneration paid*
K.D Sharma 19.57 14.80
Rohilaswa 534 4.04
Sitting fees
Ms. Nidhi Sharma 0.10 0.03
Mr. Parveen Soni 0.10 0.03
Mr. Dheeraj Kumar Arora - 0.08
Mr. Mohammad Shahbaz Ala - 0.20
Ms Neena Vivek - 0.20
“does nol include the post employment benefits as it is been considersd for the Campany on a wholg

(b)[Balance outstanding at the year end
Inter corporate loan payable
Akums Drugs and Pharmaceuticals Limited 465.00 750.00
Trade receivables
Amazing Research Laboratories Limited 2388 12.94
AVHA Lifesciences Private Limited - =
Deleure Lifesciences Limited 7895 127.50
Plenteous Pharmaceuticals Limited 88.28 -
Akums Health & Education Society - -
AUSL Pharma - 430.41
May & Baker Pharmaceuticals Limited - 1.33
Malik Lifesciences Private Limited 2,20817 112893
Akums Lifesciences Limited 73499
Unosource Pharma Limiled 36.48 33.73
Akums Drugs and Pharmaceuticals Limited 40316 -
Pure & Cure Healihcare Privale Limited 121.21 -
Cure Sure Pharma - 2.66
Sarvagunausdhi Private Limited 2808 437
Akumenlis Healthcare Limited 583 8.16
Other receivables
Akums Lifesciences Limited 944.38 ]
Akums Drugs and Pharmaceulicals Limiled 0.21 o
Trade payables
Akums Drugs and Pharmaceulicals Limited 15.75 56 .02
Pure & Cure Healthcare Privale Limited 15.96 -
Upadhrish Reserchem LLP 495 -
Sarvagunausdhi Private Limited 0.02
Malik Lifesciences Privale Limited 0.01 -
Other payables
Akums Drugs and Pharmaceulicats Limited - 38.60
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39

A

Financial Instruments

Financial assets and liabiities

The accounting ciassification of =ach category of financial instruments, and their cairying amounts, are set out below:

B.2

(a)

(b)

Particulars Note As at As at
31 March 2021 M
Financial assets measured at amortised cost:
Loans 4 22.27 37.27
Other financial assels 5&13 188.52 203,03
Trads receivables 10 6,242.33 9,436.68
Cash and cash equivalents 11 940.35 1,454.32
Ofther bank balanc=:= 12 118.68 -
Tatal 7,513.16 11,221.30
Financial liabthities measured at amortised cost:
Lease liability = %
Baormowings 20 1,485.00 2,747 .46
Other financial liabiiites 17 & 22 26547 265.59
Trade payahles 21 6,712.92 9.419.19
Total 8,444.39 12,432.24

Fair values hierarchy
The fair value of financial is
hierarchy gives the highest p

e ‘_j!’l:xl'lr-‘n:il_

ments as referred to in nole (A) above has been ciassified inlo thiee categorias depending on the inpuls uged in the valuation technique, The
iy to quoted prces in aclive markets for identical assets or liabilities [Level 1 measurements] and lowest priority to unobsepvable inputs [Level 3

The categories usad are as follows:
Level 1: Quoted prices for idenfical insiruments in an aclive market;

Level 2; Directly {i.e., as piices) or indirectly (i.e., derived from prices) observable market inputs, other than Level 1 inputs; and

Level 3: Inputs which are not b 4 on observable market data (un \s2rvable inputs). Fair values are determ ined in whote or in part using a net asset value or valualion model
based on essumplions that are neilher supp ted by prices from o rvable current market iransaclions in the same instrument nor are they based on available market dala.

The firtancial asseis measured at fair value in the statement of inancial position are grouped into the fair value hierarchy as follows:
As at 31 March 2021

Level 1 Level 2 Level 3 Total
Investmernits (Current) - 0.10 - 0.10
Tolal - 0.10 - 0.10
As at 31 March 2020
Level 1 Level 2 Level 3 Total
Investments {f_‘-uunnt] = = - =
Toial - - - -
Financial assets and liabifities measured at amortised cost
Eair value of financial sssels and liabitiies measured at amortised coat
As at 31 March 2021 Level Carrying value Fair value Reference
Financial assets
Loans 3 22.27 2227 refer note 'a’
Ofher financial sssels 3 188.52 18852 refer note 'a’
Trade receivables 3 6,242.33 6,242.33 refar note 'a’
Cash and cash equivalents 3 Q40.35 04035 refer note ‘a'
QOther bank balances 3 118.88 11668 refer note 'a’
Financial liabi
Lease Liability 3 - - refer note 'b'
Barowings 3 1,465.00 1,465.00 refer note ‘b’
Other financial liabiities 3 286.47 266 .47 refer note 'a’
Trade payables 3 6.712.92 6,712.92 refer nole 'a’
As at 31 March 2020 Level Carrying value Fair value Level
Financial asseis
Loans 3 37.27 37.27 refer note 'a'
Other financial assels 3 293.03 283.03 refer nole 'a'
Trade receivables 3 9,435,638 9435658 refer note ‘a’
Cash and cash enuivalents 3 1,454.32 1,454.32 refer pote 'a’
Other bark baiances 3 - - refer note 'a’
Financial liabilities
Lease Liability 3 - - refer note 'b*
Boriowings 3 2.747.46 2,747.46 refer note b’
Other financial liabiities 3 26559 265.59 refer nole 'a’
Trade payabies 3 9.418.19 9,419.19 refer noie 'a’

The carrying amount loans, Wade 1eceivables, other bank balancss, cash and cash equivalents, trade payables and ofher financial liabilities which are short lerm in nature are

considersd to same as their fair values

es avaited by the Cuimpary are fixed rate facilities which are not subiect to changes in underying inlerest rale indices, Current boriowing rale
ities, hence fair value is not sig

All the long term borrowing faci
is sicitar to the fixed rate of interest on these fa

ficantly different from the carrying value.
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¢ Financial Risk Management

Risk Management

The Company's activities 2:pose it to markat risk, liquidity risk and credit risk
and oversight of the Company's risk management fram
the risk and the reiated impact in the financial stalements.

"

sork. This note explains the sources of risk which the eniity is

other explanatory informalion for the year ended 31 March 2021

The Comparny's Board of Directors has overall responsibility for the establishment

exposed to and how the enlity manages

Measurement

Management

Risk Exposure ariging from
Credit risk Loans, Cash and cash equivalents, frade
receivables and other financial assets measured
at amoriised cost
Liquidity risk Borrowings and other liabifities

Market risk - foreign exchange Recogrised financial fabiifies not denominated
in Indian rupee (INR)

Market fisk - intecest raie Long-term borrowings at variable rates

Ageing analysis, Credit ralings

Roling cash flow forecasts

Cash flow forecasting

Sensitivity analysis

Bank deposils, diversiicalion of asset
base, credit limils

Availability of commitled credit lines and
borrowing faciliies
Forward foreign exchange coniracts

Negoliation of terms that reflect the
market factors

The Company's risk management is carried out by a central lreasury deparlment (of the Company) under policies
for overall risk management, as well as policies covering specific areas, such as foreign exchangs risk, inlerest rate risk,

of directors provides wrillen principies
credit risk and investment of excess liquidity.

C.

-

Credit risk
Credit risk is the risk that a counlerparty fails to discharge its obfigalion to the

approved by the board of directors. The board

Company. The Company's exposure 1o credit risk is influenced mainly by cash and

cash equivalents, lrade receivables, loans and olher financial assels measured at amorlised cost. The Company continuously monitors defaulls of cuslomers

and other counterparties and incos poiales this inf srenation into its credit risk controls.

(a

Credit risk management

The Company assesses and Manages credit risk based on i
with different characteristics. The Cofipany 355
specific 1o the class of financial assets

(i) Low credit risk
(i) Moderate credit risk
(i) High credit risk
Based on business enviionment in which the Company operaies,
within the agreed time period as per contract. Loss rales reflecting
current and historical economic condili

defaults are based on

ons.

Assets are wiitlen off when ther is no reas onable expe
The Company cunli

statement of profit and loss.

The Company provides for expecled credit 10ss based on the following:

i of recovery, such as a deblor declaring bankruplcy or @ litigation
wes lo engage with parties whose batances are writlen off and allempls to enforce repaymenl. Recoveries made are recog wised in

temal credit rating system. Interal credit rating is performed for each ciass of financial instruments
igns the foliowing o =dit ratings to each class of financial assels based on the assumplions, inputs and factors

a default on a financial asset is considered when the counler party fails to make payments
actual credit loss experience and cansidering differences between

decided against the Company.

Basis of calegorisation Asset class exposed to credit risk

Provision for expecied credit loss

Low credit risk Loans, Cash and cash equivalents, financial assets measured at
amorlised cost

Moderate credit risk Trade receivables

High credit isk Trade receivable

12 month expecled credit loss

Trade receivables - Life time expected credit [oss

Trade receivables - Life time expecied credit loss or

specific provision whichever is higher

.

Financial 2ssets that expose the enlily to credit risk —

Particulars At at Atat

31 March 2021 31 March 2020
Low credit risk
Trads receivabies 6,242.33 9,436.68
Cash and cash equivaients 940.35 1,454.32
Oiher bank balances 119.68 -
Loans 22.27 37.27
Other financial asse!s 188 52 203.03
High credit risk
Trade receivables 14.00 -
Total 7,527.15 11,221.30

Cash and cash equivaients and bank deposits

Credit risk refated to cash and cash equivalents and bank deposits is managed by only accepling highly raled banks and diversifying bank deposits and accounts

in different banks across the country.

Trade receivabies
Trade receivables are genedally uns=o

ured and non-interest bearing. There is no significant concentration of credit risk. The Company’s credit risk management

policy in relation to lrade receivables involves periodically assessing the financial refiabiiity of cuslomers, taking into account their financial position, past

experience and olher factors. The
Company's
credit mont
prabab

ulilization of credit limit is regularly monitored and a

ing Company. In re spect of rade receivables,
s of defaull of its custamers which

significant efement of
credit risk Is mainly confined 1o the risk of customers defauliing against credil sales made. Outstanding trade receivabies are
the Company recognises a provision for lifetime expecied credil losses after evaluating the individual
are duly based on the inputs received from the marketing leams of the Company.

credit risk is covered by credit insurance. The
regularly monilored by
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(All amounts in lakhs uniess olherwise stated)

(b)
0]

(i

Expected credit losses for financial assets
Financial 2ssets (other than trade receivables)

Company provides for expected ciedil losses on loans oth

! 5.
- For cash & cash equivalents and olhier bank balances - Since the Company dea
cash and cash equivalenis and ather bank balances and bank deposils is evalualed as very low.
- For loans and other financial 2
measured. For such financial
expected credit

the Cr

n coedit risk.

as upon sigr
@8 UpON Sign

\er than lrade receivables by assessing individual financial instruments for expecialion of any credit
is with only high-rated banks and financial institutions, credit risk in respect of

cls - Credit risk is evaluated based on Company knowledge of the credit worthiness of thosa parlies and loss allowance is
wpany poiicy is 1o provide for 12 month expecied credit losses upon initial recegnition and provide for lifelime

31 March 2021 Gross carrying| Expected Expected credit | Carrying amount
amount probability of losses net of loss
default allowance
Cash and cash equivaienis 940.35 0.00% - 940.35
Other bank batances 11868 0.00% - 119.68
Loans 22.27 0.00% - z22.27
Other financial assels 188.52 0.00% = 168.52
31 March 202 Gross caimyin Expecled Expected credit | Carrying amount
amount probability of losses net of loss
default allowance
Cash and cash equivalents 1,454.32 0.00% - 1,454.32
Loans 37.27 0.00% - ar.27
Other financial ass=is 293.03 0.00% - 293.03

Expected credit loss for trade receivables under simpiified approach
As al 31 March 2021 and 31 March 2023, the Company To

sidered the individual probabifities of default of its financial assets (other than trade receivables) and

defenmined that in respect of counterparties with low credit risk, no defaull evenls are considersd to be possible within the 12 manths afler the reporting daie. In

respect of trade receivables, the Company mes

res the loes allowance al an amount equal to lifetime expecled credit losses using a simplified approach.

As at 31 March 2021 Gross carrying % of Allowance for Carrying amount
amount expected expected credit net of loss
credit losses losses allowance
mount not yel due 3,351.95 0.00% - 3,351.95
Belween one to ik monlh overdue 2,860.99 0.00% 286099
Belween six month lo one year overdue 2.33 0.00% 2.33
Grealer than ong year overdue 41.06 34.09% 14.00 27.06
Total 6,256.33 14.00 6,242.33
As at 31 March 2020 Gross carrying % of Allowance for Carrying amount
amount expecled expected credit net of loss
credit losses losses allowance
Arount ol yet due 2,954.24 0.00% - 2,.054.24
Belween one to six month overdue 6,343.88 0.00% - 6,343.88
Between six inonth to one year cverdue 63.60 0.00% - 82,60
Grealer than one year overdue 74.95 0.00% - 74.95
Total 9,436.67 - 9,426.67
Reconciiiation of loss allowance provision from beginning to end of reporting period:
Reconciiialion of luss allowance Trade receivables
Loss allowance as at 1 April 2019 *
Charge in statement of profit and loss
Release to stalement of profit and loss -
Loss allowance as at 31 March 2020 -
Charge in siatement of profit and loss 14.00
Release to slatemeant of profit and loss =
Loss allowance on 31 March 2021 14.00
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Summary of significant ac g policies and other axplanalory info
(All gmounts in lakis un otherwise staled)

Jtion for the year ended 31 March 2021

C.2 Liquidity risk
cial liabilities that aré sellied by delivering
meet ils

ans associated with its finai

risk is the risk that the Company will encounter difficulty in meeting the obligati
far as possible, that it will have sufficient liquidity to

Liquidity
neial asset. The Company approach to managing liquidity is to ensure as

cash or another fina
liabiities when hey are due
ion and cash and cash equivalenis on {he basis of expecied cash flows. The Company

Management monilors rolling forecasts of the Company liquidity pc
takes inta account the liquidity of the market in which the entity operales.

(a) Financing arrangements
The Compaily has access to the following undrawn horrowing facifiies at Ihe end of the repoiting period:

lParl'u:ulars

qulk'mg capital [acility

(b) Maturities of financial liabilities

The tables below analyse the Cumpany's financial ligbilities inte relevant mialurity groupis

As at
31 March 2020

As at
31 March 2021

9,499.99 8,400 97

1gs based on their contragiual malurities.

d in the table are the conts actyal undiscounted cash flows. Balances due within 12 manihs equal their carrying batances as the impact of

The amounts disch
discounting is not significant:
31 March 2021 Less than 1 1-2 year 2-3 year More than 3 Total

year years
Non-derivalives
Shart term norowings 1,465.00 - - - 1,465.00
Trade payabies 6,712.82 - - - 6,712.92
Other financial liabilifies 238.50 = - - 239.50
Total 8,417.42 - - - 8,417.42
31 March 2020 Less than 1 1-2 year 2-3 year More than 3 Total

year years
Non-derivatives
Shaort lerm borrowings 2,747.46 - - - 2,747.46
Trade pay 9,418.19 - . - 9,419.19
Otner financial liabifitizs 243.49 - - - 243.49
Total 12,410.14 - - - 12,410.14

C.3 Market risk
(a) Foreign currency risk
The Company is usually exposed to forsign exchange risk in the normal course of its business. Muttiple currency exposures arise from commercial {ransaclions
the Company presently (ransacts within India due to

gnized financial zesels and liabilities (monetary terms). However,

fike sales, purchases, barrowings, 1
which thers is no fureign cumency risk applicable to the entily.
(This space has been intentionally left blank)
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(b) Interest raie risk

(i) Financial liabiliues
The Campany's paiicy is to mir
exposed to changes in interest rates through bank borTowings Carmyin

rales.

Interest rate risk exposure

interest rate cash flow risk Exposures on exlemal financing. At 31 March 2021 and 31 March 2020, the Company is
g variabie interest rates. The Company's investments in fixed deposils carry fixed inlerest

Below is the averall exposure of the Company to inlerest rale risk:
Particulars

As at
31 March 2021

31 March 2020

As at

1,465.00 2,747.46
Fixed rale bortbwin - -
Total borrowings 1,465.00 2,7147.46
Amount disclosed under other current financial liabilities
Amount disclosed under borrowings 1.465.00 | 2,747.46
Sensitivity
Below is the sensitivity of profit or iose to changes in interest rates.

As at As at — |

Particulars
31 March 2021

31 March 2020

Interest sensitivity”
Inlerest ralgs — incioass by 50 basis poinls
|nterest rales — decrease by 50 basis puints

7.33
(7.33)

13.74
(13.74)

*Holding all oitier vanabies constant

(it) Financial assels
The Company’s deposits wilh banks are carried at amortised ©
in Ind AS 107, since neither the carrying amount nor the future cash flows will fuctuate because of a change in market inlerest rates.

(c) Price risk
{i) Exposure
The Cormpany is not exposed {0 SIgf ificant price risk.

40 Capital Management
The Company’s capital management ohjectives are 1o ensure the Company’s ability to conlinue as @ goi
shareholders
The Company manages its capital slouciure and makes adjustments fo it in the light of

underlying assets. In order to mainiain or adjust the capital structure, the Company may adjust the amount of divid
shareholders, is5ue new shares or sell assels o reduce debl,

Gearing ratio

o5t and are fixed rate instruments. They are, therefore, not subject to interest rale risk as defined

ing concern and 1o provide an adequate refum to

changes in gconomic conditions and the risk characteristics of the
ends paid to shareholders, retum capilal to

Parliculars As at As at
31 March 2021 34 March 2020

Total borrowings (including current maturiies of long lerm debt) 1,000.00 1,897.46
Less: Cash and cash equivalents 940,35 1,454.32
Net debt 59.65 543.14
Total equity 9,748.07 9,141.15
Equity and net debt 9,807.72 9,684.29
Gearing ratio 0.61% 5.61%

(This space has been intentanally left biank)
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Summary of significant accounting policies and other explanatory information for the year ended 31 Ma

(All amounts in Jakhs unless olfierwise stated)

41. Tax expense

rch 2021

Particulars

Year ended

31 March 2021

Tax expense:

Recognised in statement of profit and loss
Current tax

Tax earlier years

Defened lax

Tax impacton OC!

Total tax expense

a) Reconciliation of tax expense applicahle to profit before tax at the latest statutory enacted tax

follows:

Profit before lax
\ncome tax using the Company's Jomeslic tax rale * (refer note below)
Expected tax expense [A]

Tax effect of adjustment to reconcile expected income tax expense to reported income tax expense

Effect of non-deduciible expanses
Others (ine
Total adjustments [B]

g impact on other comprehensive income)

Actual tax expense [C=A+B]

* Domeshic tax rale applicable to the Company has been computed as follows

Bas= lax rale
Surcharge (% of tax)
Cass (% of tax)
Applicable rale of lax

Note:

1. The Taxalion Laws (Amendment) Ordinance, 2019 (2018 Tax Crdinance) p
accompanied with immed ate expiry of camy tarward balance of Minimum Alternal

{axed as per new regime.

b) Changes in deferred tax assets and liabitities for the year ended 31 March 2021 :-

rovides the Company with an |
live Tax (MAT) credita

by the Company presently. The Company has reviewad the implications of 2019 Tax Ordinance on its

Year ended
31 March 2020

560.31 617.31
- 5.45
(38.73) 134.48
1.05 (2.67)
522.63 754.57

rate in India to income tax expense reported is as

plion to move to a

Year ended Year ended
34 March 2021 31 March 2020
2,125.38 2,543.67
25.17% 29.12%
534.92 740.72
24.34 18.14
(36.62) (4.29)
(12.28) 13.85
522.63 754.57
22% 25%
10% 12%
4% %
25.17% 29.12%

fower tax rate of 26.17%
nd certain other concessional tax rate benefils enjoyed
lax liability for the y=ar and has decided to shift to be

As at

Impact due to change

Recognised in

Recognised in

As at

Particulars
¢ 34 March 2020 in tax rate OCl profit and loss 31 March 2021
Deferred tax liabifity consists of:

Property, plantand equipment and intangible (225.79) 30.76 - (9.48) (205.49)
Deferred tax assets consists of: i

Employee benefits 25.37 (3.43) (1.05) 17.33 3822
Provision for credit icsses on financial assets - - - 3.52 352
Net deferred tax asset/ (liabifity) (201.42) 27.33 (1.05) 11.40 (163.75)
Changes in deferred tax assets and liabitities for the year ended 31 March 2020:-

" As at Recognised in Recognised in As at
P
st 34 March 2019 ocl profit and loss 31 March 2020

Property, plant and equipment and intangible assets (223.40) - (3.39) (225.79)
Emptoyes benefils 14.91 267 779 2537
Net deferred tax asset/ ;liabiiity) (203.49) 2.67 4.40 (201.42)




MAXCURE NUTRAVEDICS LIMITED

CIN- U74299DL1894PLC0O57323

Summary of significant accounting policies and other explanatory information for the year ended 31 March 2021
(All amounits in lakhs uniess otherwise stated)

42, Segment reporting

The Company is primarily engaged in the manufacturing of pharmaceuticals formulations”. Hence as per, chief operaling decision maker, the sale of
pharmawui?oa!s formulations has been considered as a single operaling segment per Ind AS 108 'Operaling Segments’ and accordingly disclosures have
peen limited to single operaling segment, The revenues of the Company are entirely domeslic, hence revenues from cuslomers arg only in one geographical
areaie. with in India. In current year, revenus from one customer accounted for mere than 10% (Previous year - Nil).

43. Corporate social responsibility

As per section 135 of the Cornpanies Act, 2013, a Company, meeling the applicability threshold, needs to spend at least 2% of its average net profit for the
immediately preceding three financial year on corporate social responsibiity(CSR) activities. The CSR commities has been formed by the Company as per
the Act and the Company has identfied areas of "promoling Education and healthcare Projects” for CSR activities.

The Company has spent amount on corporate social responsibility expenses as below:

Year ended Year ended
31 March 2021 31 March 2020

Unspent balance as at 31 Maich 2028 - -
Gross amount required to be spent during the year 39.46 3858
Armount spent during the year

- Construction/acquisiion of any Assat
- On purposes other than ahove
Unspent balance as at 31 March 2221

50.00 39.00

44, Disclosures as required under Section 22 of the Micro, Small and Medium Enterprises Development (MSMED) Act, 2006 due to micro
enterprises and small enterprises

Particulars As at As at
31 March 2021 31 March 2020
(i) The pri Cipal amount and the interest due therean remaining unpaid to any supplier as at the end of each
accounting y2ar
383.12 205.43

- Principal amount due
- Interest amount due
(i) The amount of inlersst paid by the buyer in terms of section 186, along with the amounts of the payment - -
made to the supplier beyond the appointed day during each accounting year

(iily The amount of interest due and payable for the period of defay in making payment (which have been paid - -
but beyond the appointed day during the year) but without adding the interest specified under the Act

{iv) The amount of interest acerued and remaining unpaid at the end of sach accounting ysar - -
(v) The amount of further interest remaining due and payable even in the succeeding years, until such dale -
when the interesi dues as ahove are actually paid to the small enterprise, for the purpose of disallowance as a

deductible expenditure under section 23.

45, Exceplional item

Year ended Year ended
34 March 2021 31 March 2020
Provision for dimunition in the investment done in Medibox Digital Salutions Private Lirnited 1,000.00 -

During the year ended 31 March, 2021, the Company had made an assessment of the recoverable value of investment in its subsidiaries taking into account
the past business peiformance, prevaijiing busingss conditions and revised expectations of the future performance. The recoverable value of investment in
Medibox Digilal Solutions Private Limited was the value in use delermined as per discounted cash flow method. Basis the recoverable value computed and the
fulure pians of the Company. management believes that provision of * 1,000 Jacs to be provided for in the books of accounts and accordingly have been
disclosed under ex ceptional items as per applicable Ind AS.
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46, Lease
a) The Company recorded the lease liability at {he prasent value of the lease payments discounted at the incremental borrowing rate and the Right-of-use

assets at its carrying amount, but discounted at the |esses's incremental borrowing rate at the date of initial application.

b) The weighted average leszea's incremental borrowing rate applied to the lease liabilities on 1 April 2019 was 8% p-a.

¢) The table helow describes the nature of the Company's leasing activities by type of right-of-use asset recognised on palance sheet:

As on 31 March 2021

Calegory of asset No of right-of- Range of remaining Average remaining
use assets term (year) tlease erm (year)

Land 1 74 74

As on 31 March 2020

Category of asset No of right-of- Range of remaining Average remaining

use assels term (year) tlease erm (year)
Land 1 75 75

There are no leases entered by the company which have any extension, termination or purchase option and the payment of leasa rentals is not pbased on

variable payments

d) Amount recognised in balance sheet and statement of profit and loss:
Particulars Category of Ri%!hbof-use assets
Land Total

Balance as at 1 April 2013 188.42 188.42
Less: Depreciation charged on the righ of-use assets 2.48 ?.48
Balance as at 31 March 2020/ 1 April 2020 185.94 185.94
Less: Depreciation charged on the right-of-use assets 2.48 2.48
Batance as at 31 March 2021 183.46 "lBiﬁJ
e) Lease payment not recognised as lease liability

Year ended Year ended

31 March 2021 31 March 2020
Expenses relating to short term leases{included in other exXpeEnses) 43.61 43.86
43.61 43.86

47. The ouibreak of the Novel Corona Virus (COVID-18), declared as pandemic by World Health Organization (WHQ) is continuing to spread across the
world and in India and has caused disruption in the social, economic and financial system of the world. Since March 2020, the Indian Government had
announced periods of nationwide lockdown which was extended in multiple tranches and has now allowed resumption of economic activiies with strict
compliance of social distancing norms elc. in selected geographies. Subsequently, the second wave of COVID -18 has emerged in India, due to which,

various stale governments have also imposed Iockaowns in their respective slates. The Company falls under 'essential goods' category and has been
operational during the y=ar, However, the management has evaluated the possible effects on the carrying value of the financial assets, investments in
eubsidiary and expects to duly recover the same and believes that there is no significant impact of GOVID-19 on financial position as at 31 March 2021.
However, the impact of ihe aforementionsd global health pandemic may be different from that eslimaled as at the dale of approval of these financial
stalements and the management will conlinue to closely monitor any material changes to fulure economic conditions including its carresponding impact on the

Company.

48. Figures for the last y=ar have been re-grouped/ re-classified to conferm the current year classification.
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